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INDEPENDENT AUDITOR’S REPORT

To the Shareholders of Specialities Group Holding Company K.S.C.P.
State of Kuwait

Report on the Audit of the Consolidated Financial Statements
Qualified Opinion

We have audited the consolidated financial statements of Specialities Group Holding Company K.S.C.P. (“the Parent Company”’)
and its subsidiaries (together referred to as “the Group™), which comprise the consolidated statement of financial position as at 31
December 2020, and the consolidated financial statements of profit or loss, profit or loss and other comprehensive income, changes
in equity and cash flows for the financial year then ended, and notes to the consolidated financial statements, including a summary
of significant accounting policies.

In our opinion, except for the possible effects of the matter described in the “Basis of Qualified Opinion” paragraph below, the
consolidated financial statements present fairly, in all material respects, the consolidated financial position of Specialities Group
Holding Company K.S.C.P. as at 31 December 2020, and its consolidated financial performance and its consolidated cash flows
for the financial year then ended in accordance with International Financial Reporting Standards (“IFRSs”).

Basis for Qualified Opinion

As disclosed in (Note 3.1), the consolidated financial statements of the Group include the financial information of one of the
subsidiaries “Specialities Real Estate Company W.L.L.” located in (Kingdom of Saudi Arabia), which was based on management
accounts as at 31 December 2012. The Group’s management did not record the financial information of Specialities Real Estate
Company W.L.L. Subsequent to 31 December 2012, we were unable to obtain sufficient appropriate information to satisfy
ourselves on the balances included in the Group’s consolidated financial statements relating to such subsidiary. Consequently, we
have qualified our audit opinion in this regard on the consolidated financial statements for prior years since 31 December 2013.

Except for the possible effects of the matter described in the “Basis of Qualified Opinion” paragraph, We conducted our audit in
accordance with Interational Standards on Auditing. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the consolidated financial statements section of our report. We are independent of the
Group in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants
(“IESBA Code”) together with ethical requirements that are relevant to our audit of the consolidated financial statements in the
State of Kuwait. We have fulfilled our other ethical responsibilities in accordance with these requirements and the IESBA Code.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the consolidated
financial statements of the current year. These matters were addressed in the context of our audit of the consolidated financial
statements as a whole, and in forming our opinion thereon. We do not provide a separate opinion on these matters.

In addition to the matter described in the “Basis of Qualified Opinion” paragraph above, we determined the below matters as key
audit matters being reported in our report.
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INDEPENDENT AUDITOR’S REPORT (CONTINUED)

To the Shareholders of Specialities Group Holding Company K.S.C.P.

State of Kuwait

Report on the Audit of the Consolidated Financial Statements (Continued)

Key Audit Matters (Continued)

Accounts receivable and other debit balances

How our Audit Addressed such Matters

The Group has a material balance of accounts
receivable and other debit balances at 36% of the total
assets. There are risks associated with recovery of the
past due amounts. Due to the nature of the significant
judgments associated with the calculation of expected
credit losses, the assessment of the expected credit
losses is a key matter.

Our main focus is to determine the amounts
recoverable from accounts receivable, as the
determination of the amounts recoverable of certain
trade receivables may involve making significant
estimates based on several assumptions.

Refer to (Note 9 and Note 29) to the consolidated
financial statements for the related disclosures.

Unquoted Financial Assets at Fair Value through
Profit or Loss

Audit procedures performed by us included carrying out the
following procedures and other matters:

Our review focused on reviewing the compliance with the
Group's credit and collection policies and inquired whether
there were changes from previous years.

We have reviewed the aging of trade receivables.

We have reviewed the form of expected credit losses used
by the management to determine the impairment.

We have made test for the inputs used, whether current or
historical, and reviewed the assumptions used to calculate
the expected credit losses.

We assessed the adequacy and appropriateness of the
accounts receivable and other debit balances disclosures
and the expected credit losses in (Note 9 and Note 29) to
the consolidated financial statements.

How our Audit Addressed such Matters

The Group has unquoted financial assets at fair value
through profit or loss, which are measured at fair value
using market data and unobservable significant inputs
of KD 4,980,612 represent assets of level 3. These
assets are significant in the context of the Group’s
consolidated financial position and results.

Valuation of the unquoted financial assets at fair value
through profit or loss is a significant matter for our
audit as it is largely based on estimations (assumptions
and multiple valuation methods) include assumptions
not observable in the market. The utilised valuation
methods included price to carrying value, price to
earnings, discounted cash flows and dividends discount
models.

Refer to (Note 13 and Note 30) to the consolidated
financial statements for the related disclosures.

Audit procedures performed by us included carrying out the
following procedures and other matters:
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Our review focused on carrying out procedures to assess
the applied techniques and multiples used for valuation of
unquoted financial assets at fair value through profit or
loss. As part of our audit, we have used our valuation
experts to help in valuation of methodologies and
assumptions.

We assessed the price to carrying value, price to earnings
used through measurement of the same in the comparable
companies and market information. In addition, we have
valuated growth rates, discount rates and final growth rates
for valuations that are made using the discounted cash
flows.

We assessed the adequacy and appropriateness of the fair
value disclosures in (Note 13 and Note 30) to the
consolidated financial statements, particularly completeness
and accuracy of assets of level 3 and their related
sensitivity.
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INDEPENDENT AUDITOR’S REPORT (CONTINUED)

To the Shareholders of Specialities Group Holding Company K.S.C.P.
State of Kuwait

Report on the Audit of the Consolidated Financial Statements (Continued)
Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (Continued)

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures
made by the Group’s management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting. Based on the audit evidence
obtained, we will determine whether a material uncertainty exists related to events or conditions that may cast significant doubt
on the Group’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we will draw attention
in our auditor’s report to the related disclosures in the consolidated financial statements or if such disclosures are inadequate, to
modify our opinion. Our conclusions will be based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Group to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial statements, including the disclosures.
Further, evaluate whether the consolidated financial statements represent the underlying transactions and events in a manner
that achieves fair presentation.

¢ Obtain sufficient appropriate audit evidence regarding the financial information of the companies or business activities within
the Group to express an opinion on the consolidated financial statements. We are responsible for the direction, supervision and
performance of the Group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide Those Charged with Governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear
on our independence, and where applicable, related safeguards.

Among the matters communicated with Those Charged with Governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements of the current year and are therefore considered as a key audit
matter. We disclosed these matters in the auditor report unless local laws or regulations preclude public disclosure about the
matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on Other Legal and Regulatory Requirements

Furthermore, in our opinion proper books of accounts have been kept by the Parent Company and the consolidated financial
statements, together with the contents of the report of the Parent Company’s Board of Directors relating to these consolidated
financial statements, are in accordance therewith, except for the possible effects of the matter described in "Basis of Qualified
Opinion" paragraph above. We further report that we obtained all the information and explanations that we required for the
purpose of our audit and that the consolidated financial statements incorporate all information that is required by the Companies’
Law No. 1 of 2016, its Executive Regulations, as amended, and by the Parent Company’s Memorandum of Incorporation and
Articles of Association, as amended, that an inventory was duly carried out and that, to the best of our knowledge and belief, no
violations of the Companies’ Law No. 1 of 2016, and its Executive Regulations, as amended, and by Parent Company’s
Memorandum of Incorporation and Articles of Association, as amended, have occurred during the financial year ended 31
December 2020 that might have had a material effect on the business of the Parent Company or its financial position.

Furthermore, in our opinion, except for the matter described in the “Basis of Qualified Opinion” section above. We report that
nothing has come to our attention indicating any violations during the financial year ended 31 December 2020 of the Law No. 7 of
2010 regarding Establishment of Capital Markets Authority and its Related Regulations, as amended, that might have had a
material effect on the business of the Parent Company or its financial position.

Qais M. Al Nisf
License No. 38 "A"
BDO Al Nisf & Partners

Kuwait: 23 March 2021
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