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  2025  2024 
 Notes KD  KD 

Continuing operations   
 

 

Revenues 28  23,642,411    14,348,430 

Cost of revenue 
 

 (18,719,288)  (10,601,709) 

Gross profit  
 

 4,923,123    3,746,721 

 

 
   

Other income 
 

227,495  237,144 

Dividend income  192,329  8,554 

Provision for for expected credit losses 10,13 (364,551)  (935,867) 

Reversal of provision for obsolete and slow moving inventories 11 -  183,129 

Depreciation and amortisation  
 

(48,968)  (65,630) 

Staff costs  (1,318,089)   (1,180,864) 

General and administrative expenses  (1,060,431)  (820,175 )  

Selling and distribution expenses  (62,181)   (58,751) 

Operating profit  2,488,727  1,114,261 

     
Change in fair value of an investment property 7 (20,961)  877,015 

Unrealised (loss) / gain on financial assets at fair value through profit or 

loss  (16,540)  76,848 

Gain on sale of property, plant and equipment  2,750  - 

Interest income  85,905  109,365 

Finance costs  (144,748)  (146,028) 

Net foreign currencies exchange differences   -  1,247 

Profit for the year from continued operations before deductions  2,395,133  2,032,708 

Kuwait Foundation for the Advancement of Sciences   (21,556)  (15,956) 

National Labour Support Tax  (72,921)  (70,004) 

Contribution to Zakat  (29,168)  (28,002) 

Board of Directors’ remuneration 21 (75,000)  (50,000) 

Profit for the year from continuing operations  2,196,488  1,868,746 

Discontinued operations     
Loss for the year from discontinued operations 17 -  (259,823) 

Profit for the year  2,196,488  1,608,923 

     
Basic and diluted earnings per share from the continuing operations 

attributable to the Shareholders of the Parent Company (fils) 29 11.52  9.80 

Basic and diluted loss per share from the discontinued operations 

attributable to the Shareholders of the Parent Company (fils) 29 -  (1.36) 

Basic and diluted earnings per share attributable to Shareholders of the 

Parent Company (fils) 29 11.52  8.44 

 

The accompanying notes on pages 11 to 59 form an integral part of these consolidated financial statements. 
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  2025  2024 
  KD  KD 
     

Profit for the year  2,196,488  1,608,923 

 
    

Other comprehensive (loss) / income items:     
Items that may be reclassified subsequently to the consolidated statement of profit 

or loss: 
 

   
Change in foreign currencies translation adjustments  (11,257)  4,907 

     

Items that will not be reclassified subsequently to the consolidated statement of 

profit or loss: 
 

   

Changes in fair value of financial assets at fair value through other comprehensive 

income 
 

75,147  (36,700) 

Other comprehensive income / (loss) for the year  63,890  (31,793) 

Total comprehensive income for the year  2,260,378  1,577,130 

 
    

Attributable to:     
The Parent Company’s Shareholders  2,260,607  1,579,776 

Non-controlling interests  (229)  (2,646) 

 
 2,260,378  1,577,130 

Attributable to:     

Continued operations  2,260,378  1,836,953 

Discontinued operations  -  (259,823) 

  2,260,378  1,577,130 

 

 

The accompanying notes on pages 11 to 59 form an integral part of these consolidated financial statements. 
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Share 

capital  

Share 

premium  

Statutory 

reserve  

Voluntary 

reserve  

Other 

components 

of equity 

(Note 22)  

Treasury 

shares  

Retained 

earnings  

Equity 

attributable to 

the 

Shareholders 

of the Parent 

Company  

Non-

controlling 

interests  

Total  

equity 
  KD  KD  KD  KD  KD  KD  KD  KD  KD  KD 
                     

Balance as at 1 January 2024 17,844,750  12,620,790  856,191  346,403  1,219,819  (2,418,587 )   1,808,341  32,277,707  271,005  32,548,712 

Profit for the year -  -  -  -  -    1,608,923  1,608,923  -   1,608,923 

Other comprehensive loss for the year -  -  -  -  (29,147 )   -  -  (29,147 )   (2,646)  (31,793 )  

Total comprehensive (loss) / income for the year -  -  -  -  (29,147 )   -  1,608,923  1,579,776  (2,646)  1,577,130 
Cash dividends (Note 21)  -   -   -   -   -  -   (848,734)   (848,734)  -   (848,734) 

Bonus share (Note 21) 892,238  -  -  -  -  -  (892,238 )   -  -  - 

Impact of change in Parent Company’s 
ownership in its subsidiaries -  -  -  -  -  -   (40,851)   (40,851)  (241,941 )   (282,792 )  

Transfer to statutory reserve -  -  177,289  -  -  -  (177,289)  -  -  - 

Adjustments to revaluation reserve (Note 22) -  -  -  -  (25,415 )   -  25,415  -  -  - 

Balance as at 31 December 2024 18,736,988  12,620,790  1,033,480  346,403  1,165,257  (2,418,587)  1,483,567  32,967,898  26,418  32,994,316 

                     
Balance as at 1 January 2025 18,736,988  12,620,790  1,033,480  346,403  1,165,257  (2,418,587)  1,483,567  32,967,898  26,418  32,994,316 

Profit for the year -  -  -  -  -  -  2,196,488  2,196,488  -  2,196,488 

Other comprehensive income / (loss) for the year -  -  -  -  64,119  -  -  64,119  (229)  63,890 

Total comprehensive income / (loss) for the year -  -  -  -  64,119  -  2,196,488  2,260,607  (229)  2,260,378 

Cash dividends (Note 21) -  -  -  -  -  -  (356,468)  (356,468)  -  (356,468) 
Bonus share (Note 21) 1,311,589  -  -  (184,490)  -  -  (1,127,099)  -  -  - 

Transfer to statutory reserve -  -  239,513  -  -  -  (239,513)  -  -  - 

Adjustments to revaluation reserve (Note 22) -  -  -  -  (25,415)  -  25,415  -  -  - 

Balance as at 31 December 2025 20,048,577  12,620,790  1,272,993  161,913  1,203,961  (2,418,587)  1,982,390  34,872,037  26,189  34,898,226 

  

 

The accompanying notes on pages 11 to 59 form an integral part of these consolidated financial statements. 
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   2025  2024 
 Notes  KD  KD 

CASH FLOWS GENERATED FROM OPERATING ACTIVITIES      

Profit for the year from continuing operations before deductions   2,395,133  2,032,708 

Loss for the year from discontinued operations 17  -  (259,823) 
  

 

   

Adjustments:  
    

Depreciation 5  1,102,663  985,496 

Amortisation 6  246,087  216,510 

Dividend income   (192,329)  (8,554) 

Provision for expected credit losses 10  364,551  935,867 

Reversal of provision for obsolete and slow moving inventories 11  -  (183,129) 

Change in fair value of investment property 7  20,961  (877,015) 

Unrealised loss / (gain) on financial assets at fair value through profit or loss   16,540  (76,848) 

Gain on sale of property, plant and equipment   (2,750)  - 

Loss for the year from discontinued operations 17  -  259,823 

Interest income  
 (85,905)  (109,365) 

Finance costs   144,748  146,028 

Net foreign currencies exchange differences   
 -  (1,247 )  

Provision for employees’ end of service indemnity 24  190,794  169,883 

  
 4,200,493  3,230,334 

Changes in operating assets and liabilities  
    

Accounts receivable and other debit balances  
 (3,413,955)  (1,305,299 )  

Inventories  
 112,565  (146,672) 

Trading properties 12  -  498,224 

Assets classified as held for sale  
 -  358,522 

Accounts payable and other credit balances  
 2,624,987  (919,661 )  

Cash flows generated from operations  
 3,524,090  1,715,448 

Payment of employees’ end of service indemnity 24  (48,761)  (103,881) 

Kuwait Foundation for the Advancement of Sciences paid 26  (19,226)  - 

National Labour Support Tax paid   (64,045)  (40,476) 

Zakat paid   (25,616)  (14,728) 

Net cash flows generated from operating activities  
 3,366,442  1,556,363 

  

 

   

CASH FLOWS FROM INVESTING ACTIVITIES  
    

Net movement of acquisition of additional ownership share in subsidiaries    -  (298,948 )  

Proceed from the liquidation of some subsidiaries   -  16,156 

Proceeds from disposal of property, plant and equipment   7,749  - 

Paid for investment property development   (1,015,961)  (41,141) 

Paid to purchase of property, plant and equipment   (897,371)  (226,311) 

Paid to purchase of intangible assets 6  (94,426)  (351,682) 

Term deposits   400,000  550,000 

Dividend income received   291,948  8,554 

Interest income received  
 30,981  80,538 

Net cash flows used in investing activities  
 (1,277,080)  (262,834) 

  

 

   

CASH FLOWS FROM FINANCING ACTIVITIES      

Net movement of Murabaha payable   (1,041,000)  (813,328) 

Cash dividends paid   (356,468)  (815,750) 

Net movement of lease liabilities   (584,624)  (74,560 )  

Net cash flows used in financing activities   (1,982,092)  (1,703,638 )  
  

 

   

Net increase / (decrease) in banks balances and cash  
 107,270  (410,109 )  

Foreign currencies translation adjustments   
 (27,877)  4,907 

Banks balances and cash at the beginning of the year  
 1,584,689  1,989,891 

Banks balances and cash at the end of the year 16  1,664,082  1,584,689 
 

Material non-cash transactions     

Assets classified as held for sale 17 1,269,871  - 

Transfer from investment in associate to assets classified as held for sale 17 (1,269,871)  - 

Accounts receivable and other debit balances  -  36,844 

Investment property  -  (36,844) 

 

The accompanying notes on pages 11 to 59 form an integral part of these consolidated financial statements.
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1. INCORPORATION AND ACTIVITIES 

 

Specialities Group Holding Company K.S.C.P. (“the Parent Company”) was initially incorporated as a 

Kuwaiti Limited Liability Company on 1 October 1988. In 2006, the Parent Company changed its legal 

form from a Kuwaiti Limited Liability Company to a Kuwaiti Public Shareholding Company and also 

changed its name from Alghanim Specialities Company W.L.L. to Specialities Group Holding Company 

K.S.C.P. and amended its Memorandum of Incorporation accordingly. The Parent Company is listed on 

Boursa Kuwait. 

 

The main activities for which the Parent Company was incorporated are as follows: 

1. Owning stocks or shares in Kuwaiti or non-Kuwaiti shareholding companies and shares in Kuwaiti or 

non-Kuwaiti limited liability companies or participating in the establishment of, lending to and 

managing of these companies and acting as a guarantor for these companies. 

2. Granting loans to the companies in which the Parent Company holds shares, guarantee them before 

third parties and in this case the contribution ratio of the holding company in the capital of the 

borrowing company shall not be less than 20%. 

3. Owning industrial equities such as patents, industrial trade-marks, royalties, or any other related rights, 

and franchising them to other companies or using them inside or outside the State of Kuwait. 

4. Owning movables and real estate required to achieve its activities according to applicable laws. 

5. Utilisation of the financial surpluses available through investing the same in investment portfolios 

managed by specialised companies. 

 

In accordance with decision of the Extraordinary General Assembly Meeting held on 27 April 2025, the 

Parent Company’s share capital increase from KD 18,736,988 to KD 20,048,577 was approved (Note 21). 

Such increase amounted to KD 1,311,589 was through the issuance of bonus shares of 13,115,891 shares 

at 100 Kuwaiti Fils per share. Such shares represent the bonus shares that will be allocated to the 

Shareholders registered in the Parent Company’s records. It was approved to change the Article No. (6) 

from the Memorandum of Incorporation and Article No. (5) from the Article of Association to be as 

follows: “The Company’s share capital determined at an amount of KD 20,048,577 distributed over 

200,485,770 share with nominal value of 100 Kuwaiti Fils each, and all shares are in cash and in kind. 

This has been registered in the Commercial Register No. 5202 dated 5 May 2025. 

 

In accordance with decision of the Extraordinary General Assembly Meeting held on 22 April 2024, the 

Parent Company’s share capital increase from KD 17,844,750 to KD 18,736,988 was approved (Note 21). 

Such increase amounted to KD 892,238 through the issuance bonus shares of 8,922,375 shares at 100 

Kuwaiti Fils per share. Such shares represent the bonus shares that will be allocated to the Shareholders 

registered in the Parent Company’s records. It was approved to change the Article No. (6) from the 

Memorandum of Incorporation and Article No. (5) from the Article of Association to be as follows: “The 

Company’s share capital determined at an amount of KD 18,736,988 distributed over 187,369,880 share 

with nominal value of 100 Kuwaiti Fils each, and all shares are in cash and in kind. This has been 

registered in the Commercial Register No. 5202 dated 14 May 2024. 

 

The Group comprises the Parent Company and its subsidiaries (together referred to as “the Group”). 

Details of the subsidiaries are set out in (Note 3.1). 

 

The Parent Company’s registered address is at Amgarah Industrial Area, Block (4), Plot 173, P.O. Box 

23595, Safat 13096, State of Kuwait. 

 

The consolidated financial statements were authorised for issuance by the Parent Company’s Board of 

Directors on 24 February 2026 and are subject to approval of the Shareholders’ General Assembly. The 

Shareholders of the Parent Company have the power to amend these consolidated financial statements 

after issuance at the Shareholders’ Annual General Assembly. 
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1. INCORPORATION AND ACTIVITIES (CONTINUED) 

 

1.1 Basis of preparation 

 

The consolidated financial statements have been prepared under the historical cost convention except for 

investment property, financial assets at fair value through other comprehensive income and financial 

assets at fair value through profit or loss that are measured at fair value. 

 

These consolidated financial statements have been presented in Kuwaiti Dinars (“KD”), which is the 

functional and presentation currency of the Group. 

 

1.2 Statement of compliance 
 

The Group’s consolidated financial statements have been prepared in accordance with “IFRS Accounting 

Standards” as issued by the International Accounting Standards Board (“IASB”) and requirements of the 

Companies’ Law No. 1 of 2016 and its Executive Regulations, as amended. 
 

The preparation of consolidated financial statements in compliance with adopted IFRS Accounting 

Standards requires the use of certain critical accounting estimates. It also requires the Group’s 

management to exercise judgment in applying the Group’s accounting policies. The areas of significant 

estimates and assumptions made in preparing the consolidated financial statements and their effect are 

disclosed in (Note 4). 
 

2. APPLICATION OF NEW AND REVISED IFRS ACCOUNTING STANDARDS 
 

a) New standards, interpretations, and amendments adopted from 1 January 2025 
 

The accounting policies used in the preparation of these consolidated financial statements are consistent 

with those used in the previous year except for the changes due to implementation of the following new 

and revised IFRS Accounting standards, which are effective for annual periods beginning on or after 1 

January 2025 (unless otherwise stated). 

 

Lack of Exchangeability (Amendment to IAS 21 The Effects of Changes in Foreign Exchange Rates); 

 

In August 2023, the IASB issued amendments to IAS 21 The Effects of Changes in Foreign Exchange 

Rates to specify how an entity should assess whether a currency is exchangeable and how it should 

determine a spot exchange rate when exchangeability is lacking. The amendments also require disclosure 

of information that enables users of its financial statements to understand how the currency not being 

exchangeable into the other currency affects, or is expected to affect, the entity’s financial performance, 

financial position and cash flows. 

 

This amendment had no material effect on the consolidated financial statements of the Group. 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Specialities Group Holding Company K.S.C.P. and its Subsidiaries 

State of Kuwait 

 

Notes to the Consolidated Financial Statements  

For the financial year ended 31 December 2025 

 

13 

 

2.  APPLICATION OF NEW AND REVISED IFRS ACCOUNTING STANDARDS (CONTINUED) 

 

b) New standards, interpretations and amendments not yet effective  

 

There are a number of standards, amendments to standards, and interpretations which have been issued 

by the IASB that are effective in future accounting periods that the Group has decided not to adopt early. 

 

IFRS 18 Presentation and Disclosure in Financial Statements 

In April 2024, the IASB issued IFRS 18, which replaces IAS 1 Presentation of Financial Statements. 

IFRS 18 introduces new requirements for presentation within the statement of profit or loss, including 

specified totals and subtotals. Furthermore, entities are required to classify all income and expenses 

within the statement of profit or loss into one of five categories: operating, investing, financing, income 

taxes and discontinued operations, whereof the first three are new. It also requires disclosure of newly 

defined management-defined performance measures, subtotals of income and expenses, and includes 

new requirements for aggregation and disaggregation of financial information based on the identified 

‘roles’ of the primary financial statements (PFS) and the notes.  

 

In addition, narrow-scope amendments have been made to IAS 7 Statement of Cash Flows, which 

include changing the starting point for determining cash flows from operations under the indirect 

method, from ‘profit or loss’ to ‘operating profit or loss’ and removing the optionality around 

classification of cash flows from dividends and interest. In addition, there are consequential amendments 

to several other standards. IFRS 18, and the amendments to the other standards, is effective for reporting 

periods beginning on or after 1 January 2027, but earlier application is permitted and must be disclosed. 

IFRS 18 will apply retrospectively.  

 

Amendments to IFRS 9 - Financial instruments and IFRS 7 - Financial instruments: Disclosures 

 

In May 2024, the IASB issued amendments to IFRS 9 and IFRS 7 to: 

 

a) clarify the date of recognition and derecognition of some financial assets and liabilities, with a new 

exception for some financial liabilities settled through an electronic cash transfer system, 

b) clarify and add further guidance for assessing whether a financial asset meets the solely payments of 

principal and interest (SPPI) criterion, 

c) add new disclosures for certain instruments with contractual terms that can change cash flows (such 

as some instruments with features linked to the achievement of environment, social and governance 

(ESG) targets), and 

d) update the disclosures for equity instruments designated at fair value through other comprehensive 

income (FVOCI). 

 

The amendments will be effective for annual reporting periods beginning on or after 1 January 2026. 

 

 IFRS 19 Subsidiaries without Public Accountability: Disclosures 

In May 2024, the IASB issued IFRS 19, which allows eligible entities to elect to apply its reduced 

disclosure requirements while still applying the recognition, measurement and presentation requirements 

in other IFRS accounting standards. To be eligible, at the end of the reporting period, an entity must be a 

subsidiary as defined in IFRS 10, cannot have public accountability and must have a parent (ultimate or 

intermediate) that prepares consolidated financial statements, available for public use, which comply 

with IFRS Accounting Standards. IFRS 19 will become effective for reporting periods beginning on or 

after 1 January 2027, with early application permitted.  

 

The Group is currently assessing to identify all impacts the amendments will have on the consolidated 

financial statements and notes to the consolidated financial statements. 
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3. MATERIAL ACCOUNTING POLICIES INFORMATION 

 

3.1 Basis of consolidation  

The consolidated financial statements comprise of the Parent Company and its subsidiaries drawn up to 

31 December 2025. Where the Parent Company has control over an investee, it is classified as a 

subsidiary. The Group controls an investee if all three of the following elements are present: power over 

the investee, exposure to variable returns from the investee, and the ability of the investor to use its power 

to affect those variable returns. Control is reassessed whenever facts and circumstances indicate that there 

may be a change in any of these elements of control. 

 

De-facto control exists in situations where the Parent Company has the practical ability to direct the 

relevant activities of the investee without holding the majority of the voting rights. In determining 

whether de-facto control exists the Parent Company considers all relevant facts and circumstances, 

including: 

• The size of the Parent Company’s voting rights relative to both the size and dispersion of other parties 

who hold voting rights  

• Substantive potential voting rights held by the Parent Company and by other parties. 

• Other contractual arrangements 

• Historic patterns in voting attendance. 

The consolidated financial statements incorporate the results of business combinations using the 

acquisition method. In the consolidated statement of financial position, the acquiree’s identifiable assets, 

liabilities and contingent liabilities are initially recognised at their fair values at the acquisition date. The 

results of acquired operations are included in the consolidated statement of profit or loss from the date on 

which control is obtained. They are deconsolidated from the date on which control ceases. 

 

Profit or loss and each component of other comprehensive income (OCI) are attributed to the equity 

holders of the Parent Company and to the non-controlling interest, even if this results in the non-

controlling interest having a deficit balance. When necessary, adjustments are made to the financial 

statements of subsidiaries to bring their accounting policies into line with the Group’s accounting policy. 

The consolidated financial statements present the results of the Parent Company and its subsidiaries as if 

they are formed a single entity. All intra-group assets and liabilities, equity, income, expenses and cash 

flows relating to transactions between members of the Group are eliminated in full on consolidation. 

 

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity 

transaction. If the Group loses control over a subsidiary, it: 

• Derecognises the assets (including goodwill) and liabilities of the subsidiary; 

• Derecognises the carrying amount of any non-controlling interests. 

• Derecognises the cumulative translation differences recorded in equity. 

• Recognises the fair value of the consideration received. 

• Recognises the fair value of any investment retained; 

• Recognises any surplus or deficit in profit or loss. 

• Reclassifies the Parent Company’s share of components previously recognised in other comprehensive 

income to consolidated statement of profit or loss or retained earnings, as appropriate, as would be 

required if the Group had directly disposed of the related assets or liabilities. 
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3. MATERIAL ACCOUNTING POLICIES INFORMATION (CONTINUED) 

 

3.1 Basis of consolidation (Continued) 

 

The consolidated financial statements of Specialities Group Holding Company K.S.C.P. (“the Parent 

Company”) and its subsidiaries include the following: 

 

Name of subsidiary 

 Country of 

incorporation 

 Equity interest 

(%) 

 

Principal activities    

    2025  2024   

Specialities Construction 

General Trading and 

Contracting W.L.L.* 

 

State of Kuwait 

 

99%  99% 

 

Construction and contracting 

activities 

Specialities Real Estate 

Company W.L.L.* 

 

State of Kuwait 

 

99%  99% 

  

Real estate activities 

Specialities Energy Company 

W.L.L. * 

 

State of Kuwait 

 

99%  99% 

 Trading in petrol devices and 

equipment and excavation and 

maintenance of oil wells 

Alghanim Specialities 

Company W.L.L. * 

 

State of Kuwait 

 

99%  99% 

 Production of diversified 

construction materials 

Specialties Kumex for General 

Trading and Contracting 

Company W.L.L.* 

 

State of Kuwait 

 

99%  99% 

 

General trading and contracting 

 Specialities Real Estate 

Company W.L.L. * 

 Kingdom of 

Saudi Arabia 

 

99%  99% 

  

Real estate activities 

Specialities Gulf Building 

Company W.L.L.*** 

 Kingdom of 

Saudi Arabia 

 

80%  80% 

  

Manufacturing and construction 

Gulf Specialized Limited 

Company W.L.L. *** 

 Kingdom of 

Saudi Arabia  50%  50% 

 Real estate and contracting 

activities 

Towell and Specialities Real 

Estate Company W.L.L. 

 Sultanate of 

Oman 

 

70%  70% 

 

Real estate activities 

Intelligent Services Company 

K.S.C. (Closed) * 

 

State of Kuwait 

 

99%  99% 

 Develop computer systems and 

software, and localization 

systems for computer and 

peripherals 
Advanced Group Center for 

Furniture W.L.L.*/** 

 

State of Kuwait 

 

99%  99% 

 

Furniture and furnishings 

 

* The effective ownership interest of the Group in these subsidiaries is 100%. Certain units / shares  

attributable to some subsidiaries have been registered under the names of other parties who hold these 

shares / units on behalf of and for the benefit of the Group. They have been assigned based on official 

power of attorneys and written representations in favor of the Group. 

 

**  During the prior year ended 31 December 2024, the Parent Company acquired an additional 

ownership percentage in one of its subsidiaries “Advanced Group Center for Furniture Company 

W.L.L.” against payment an amount of KD 224,166 to the non-controlling interest. 

 

*** The Group has not consolidated these subsidiaries since they are not material to the consolidated 

financial statements of the Group. 
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3. MATERIAL ACCOUNTING POLICIES INFORMATION (CONTINUED) 

3.2 Business combination 

 

Acquisitions of subsidiaries and businesses are accounted for using the acquisition method. The 

consideration transferred in a business combination is measured at fair value, which is calculated as the 

sum of the acquisition date fair values of assets transferred by the Group, liabilities incurred or assumed 

by the Group to the former stakeholders of the acquiree and equity instruments issued by the Group in 

exchange for control of the acquiree, plus any costs directly attributable to the business combination. 

Acquisition-related costs are generally recognised in consolidated statement of profit or loss as incurred. 

At the acquisition date, the identifiable assets acquired and liabilities and contingent liabilities that meet 

the conditions for recognition under IFRS 3 Business Combinations are recognised at their fair values at 

the acquisition date. 

 

When the consideration transferred by the Group in a business combination includes assets or liabilities 

resulting from a contingent consideration arrangement, the contingent consideration is measured at its 

acquisition-date fair value and included as part of the consideration transferred in a business combination. 

Changes in the fair value of the contingent consideration that qualify as measurement period adjustments 

are adjusted retroactively, with corresponding adjustments against goodwill. Measurement period 

adjustments are adjustments that arise from additional information obtained during the ‘measurement 

period’ (which cannot exceed one year from the acquisition date) about facts and circumstances that 

existed at the acquisition date. 

 

The subsequent accounting for changes in the fair value of the contingent consideration that do not 

qualify as measurement period adjustments depends on how the contingent consideration is classified. 

Contingent consideration that is classified as equity is not measured at subsequent reporting dates and its 

subsequent settlement is accounted for within equity. Contingent consideration that is classified as an 

asset or a liability is re-measured at subsequent reporting dates in accordance with IFRS 9, or IAS 37, 

provisions, contingent liabilities and assets, as appropriate, with the corresponding gain or loss being 

recognised in the consolidated statement of profit or loss.  

 

Goodwill is measured as the excess of the sum of the consideration transferred, the amount of any non-

controlling interests in the acquiree, and the fair value of the acquirer’s previously held equity interest in 

the acquiree (if any) over the net of the acquisition date amounts of the identifiable assets acquired and 

the liabilities assumed. If after reassessment, the net of the acquisition-date amounts of the identifiable 

assets acquired and liabilities assumed exceeds the sum of the consideration transferred, the amount of 

any non-controlling interests in the acquiree and the fair value of the acquirer’s previously held interest in 

the acquiree (if any), the excess is recognised immediately in consolidated statement of profit or loss as a 

bargain purchase gain.  

 

Non-controlling interests that are present ownership interests and entitle their holders to a proportionate 

share of the entity’s net assets in the event of liquidation may be initially measured either at fair value or 

at the non-controlling interests’ proportionate share of the recognised amounts of the acquirer’s 

identifiable net assets. The choice of measurement basis is made on a transaction-by-transaction basis.  

 

If the initial accounting for business combination is incomplete by the end of the reporting period in 

which the combination occurs, the Group reports provisional amounts for items for which the accounting 

is incomplete. Those provisional amounts are adjusted during the measurement period (see above), or 

additional assets or liabilities are recognised, to reflect new information obtained about facts and 

circumstances that existed at the acquisition date that, if known, would have affected the amounts 

recognised at that date. 
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3. MATERIAL ACCOUNTING POLICIES INFORMATION (CONTINUED) 

3.2 Business combination (Continued) 

 

When a business combination is achieved in stages, the Group’s previously held equity interest in the 

acquiree is remeasured to fair value at the acquisition date (i.e. the date when the Group obtains control) 

and the resulting gain or loss, if any, is recognised in the consolidated statement of profit or loss. 

Amounts arising from interests in the acquiree prior to the acquisition date that have previously been 

recognised in the statement of other comprehensive income are reclassified to consolidated statement of 

profit or loss where such treatment would be appropriate if that interest was disposed of. 

 

3.3 Property, plant and equipment 

 

The initial cost of property, plant and equipment comprises its purchase price and any directly attributable 

costs of bringing the asset to its working condition and location for its intended use. Expenditures 

incurred after these property, plant and equipment have been placed into operation, such as repairs, 

maintenance and inspection, are normally included in the consolidated statement of profit or loss in the 

period in which the costs are incurred. In situations where it can be clearly demonstrated that the 

expenditures have resulted in an increase in the future economic benefits expected to be obtained from the 

use of an item of property, plant and equipment beyond its originally assessed standard of performance, 

the expenditures are capitalised as an additional cost of property, plant and equipment. 

 

Property, plant and equipment are stated at cost less accumulated depreciation and any accumulated 

impairment losses. When assets are sold or disposed of, their cost and accumulated depreciation are 

eliminated from the accounts and any profit or loss resulting from their disposal is included in the 

consolidated statement of profit or loss. The carrying amounts of property, plant and equipment are 

reviewed for impairment when events or changes in circumstances indicate the carrying amount may not 

be recoverable. If any such indication exists and where the carrying values exceed the estimated 

recoverable amount, the assets are written down to their recoverable amount, being the higher of their fair 

value less costs to sell and their value in use. 
 

Works in the course of construction for production, supply or administrative purposes are carried at cost, 

less any recognised impairment losses. Cost includes professional fees and, for qualifying assets, 

borrowing costs capitalised in accordance with the Group’s accounting policy. Such works are classified 

in the appropriate categories of property, plant and equipment when completed and ready for intended 

use. Depreciation of these assets, on the same basis as other property assets, commences when the assets 

are ready for their intended use. 
 

Depreciation is computed on a straight-line basis over the estimated useful lives of property, plant and 

equipment as follows: 
 

 

 

 

 

 
 

The property, plant and equipment items are derecognised when disposed of or when it is not expected to 

receive any future economic benefits from them. 

 

 

 

 

Years  Assets 

20  Buildings 

5  Furniture, fixture, computers 

2 - 15  Plant and equipment 

5  Vehicles 
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3. MATERIAL ACCOUNTING POLICIES INFORMATION (CONTINUED) 

3.4 Intangible assets 
 

At initial recognition, acquired intangible assets are measured at cost, which represents the purchase value 

plus the direct costs incurred for preparation of the asset to be used in its intended purpose. 
 

Subsequent to the initial recognition, intangible assets with finite lives are amortised over the useful 

economic life and assessed for impairment whenever there is an indication that the intangible asset may 

be impaired. The amortisation period and the amortisation method for the intangible assets with finite 

useful lives are reviewed at least at each financial year end. Changes in the expected useful life or the 

expected pattern of consumption of future economic benefits embodied in the asset is accounted for by 

changing the amortisation period or method, as appropriate, and are treated as changes in accounting 

estimates. The amortisation expenses on intangible assets with finite lives are recognised in the 

consolidated statement of profit or loss. 
 

Intangible assets with indefinite useful lives are tested for impairment annually either individually or at 

the cash generating unit level. Such intangible assets are not amortised. The useful life of an intangible 

asset with an indefinite life is reviewed annually to determine whether indefinite life assessment continues 

to be supportable. If not, the change in the useful life assessment from indefinite to finite is made on a 

prospective basis. 
 

Gains or losses on disposal of intangible assets are measured by the difference between the net disposal 

proceeds and the carrying amount of the assets, and are recognised in the consolidated statement of profit 

or loss on disposal. 
 

Intangible assets acquired in a business combination 

Intangible assets acquired in a business combination are recognised separately from the goodwill and are 

initially recognised at their fair value as of the acquisition date (where such value is the initial cost of 

these assets). Subsequent to the initial recognition, intangible assets acquired in a business combination 

are reported at cost less accumulated amortisation and impairment losses using the same basis adopted in 

the intangible assets acquired separately. Amortisation is calculated based on the contract implementation 

period. 

 

3.5 Investment properties 
 

Investment properties include current properties, properties under construction or redevelopment held for 

gaining rentals or increase in the market value or both. Investment properties are initially recognised at 

cost, which contains purchase price and its related transaction costs. Subsequent to initial recognition, 

investment properties are recognised at fair value at the financial period end date. Profits or losses arising 

from changes in the fair value of investment properties are included in the consolidated statement of profit 

or loss for the period in which they arise. 

 

Subsequent expenditure is capitalised to the asset’s carrying amount only when it is probable that future 

economic benefits associated with the expenditure will flow to the Group and the cost of the item can be 

measured reliably. All other repairs and maintenance costs are expensed when incurred. When part of an 

investment property is replaced, the carrying amount of the replaced part is derecognised. 

 

Investment properties are derecognised when either they have been disposed of or when the investment 

property is permanently withdrawn from use and no future economic benefit is expected from its disposal. 

Profits or losses arising on the disposal or termination of an investment property are recognised in the 

consolidated statement of profit or loss. 
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3. MATERIAL ACCOUNTING POLICIES INFORMATION (CONTINUED) 

3.5. Investment properties (Continued) 

 

Transfers are made to investment property when, and only when, there is a change in use, evidenced by 

the end of owner occupation, commencement of an operating lease to another party. Transfers are made 

from investment property when, and only when, there is a change in use, evidenced by commencement of 

owner occupation or commencement of its development for selling purposes.  

 

If a property being used by the owner is transferred to investment property, the Group will account for 

such property as per the applicable accounting policy for property, plant and equipment up to date of the 

usage change and transfer. 

 

3.6. Associates 

 

Associates are those entities in which the Group has significant influence which is the power to 

participate in the financial and operating policy decisions of the associate. Under the equity method, 

investments in associates are carried in the consolidated statement of financial position at cost as adjusted 

for any changes subsequent to the date in which the Group acquired a share of the net assets of the 

associate from the date that significant influence effectively commences until the date that significant 

influence effectively ceases, except when the investments are classified as held for sale, in which case 

they are accounted for as per IFRS 5 “Non-current Assets Held for Sale and Discontinued Operations”. 

 

The Group recognises its share in business results of the associate in the consolidated statement of profit 

or loss. Moreover, the Company recognises its share of the changes in the associate’s other 

comprehensive income in its other comprehensive income. 

 

Losses of an associate in excess of the Group’s interest in that associate (including any long-term interests 

that, in substance, form part of the Group’s net investment in the associate) are not recognised except to 

the extent that the Group has an obligation or has made any payments on behalf of the associate. 

 

Any excess of the cost of acquisition over the Group share of the net fair value of the identifiable assets, 

liabilities and contingent liabilities of the associate recognised at the date of acquisition is recognised as 

goodwill. The goodwill is included within the carrying value of the investment in associates. It is assessed 

as a part of the investment in order to determine the impairment. If the cost of acquisition is lower than 

the Group’s share of the net fair value of the identifiable assets, liabilities and contingent liabilities, the 

difference is recognised immediately in the consolidated statement of profit or loss. 
 

The Group determines, at each reporting date, whether there is an indication that the investment in the 

associate may be impaired through adopting the requirements of IFRS 9 and determining whether it is 

necessary to recognise any impairment in the investment. If any such indication exists, an impairment loss 

is determined for the entire carrying amount of the investment. The Group calculates the impairment 

amount as the difference between the recoverable amount of the associate and its carrying amount. Such 

amount is recognised in the consolidated statement of profit or loss. Any reversal of the impairment is 

recognised to the extent that the recoverable amount of the investment subsequently increases. 

 

The Group measures and recognises any investments held at the fair value upon loss of significant 

influence on the associate. Any differences between the carrying amount of the associate upon loss of 

significant influence and the fair value of the remaining investment and proceeds from disposal are 

recognised in the consolidated statement of profit or loss. 
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3. MATERIAL ACCOUNTING POLICIES INFORMATION (CONTINUED) 

3.7 Inventories 

 

Inventories are valued at the lower of average cost or net realisable value after providing allowances for 

any obsolete or slow-moving items. Inventory cost comprises direct materials and, where applicable, 

direct labor costs and those overheads that have been incurred in bringing the inventory to their present 

location and condition. Cost is determined on a weighted average basis. 

 

Net realisable selling value is the estimated selling price in the ordinary course of business less the costs 

of completion and selling expenses. Write-down is made for obsolete and slow-moving items based on 

their expected future use and net realisable selling value. 

 

3.8 Trading properties 

 

Properties acquired or being constructed for sale in the ordinary course of business, rather than to be held 

to generate rental income or for capital appreciation, are classified as trading properties. Trading 

properties are recorded on initial recognition at cost and are subsequently measured at the lower of cost or 

net realisable value. Cost includes freehold or leasehold rights for land, borrowing costs, planning and 

design costs, costs of site preparation, professional fees for legal services, property transfer taxes, 

construction overheads and other related costs. 

 

Net realisable value is the estimated selling price in the ordinary course of business, based on market 

prices at the date of consolidated financial statements, less costs to complete and the estimated costs to 

sell. Net realisable value is determined based on valuation performed annually by independent 

professional real estate valuation experts who have the required qualifications and experience in valuing 

such types of properties using recognised valuation techniques. 
 

At the end of each reporting period, if the cost of the property exceeds its net realisable value, the 

property is write down to its net realisable value and the difference is recognised to the consolidated 

statement of profit or loss. If previously recognised loss is subsequently recovered, amount of the 

property is increased to its net realisable value to the extent of its original cost and the increase amount is 

recognised in the consolidated statement of profit or loss to the extent of the previously recognised loss. 

 

3.9 Impairment of non-financial assets 

 

At the end of each reporting period, the Group reviews the carrying amounts of its non-financial assets to 

determine whether there is any indication that those assets have suffered an impairment loss. If any such 

indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the 

impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual 

asset, the Group estimates the recoverable amount of the cash-generating unit to which the asset belongs. 

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for 

impairment annually. Whenever there is an indication that the asset may be impaired, its recoverable 

amount is estimated. 

 

The recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in 

use, the estimated future cash flows are discounted to their present value using a discount rate that reflects 

current market assessments of the time value of money and the risks specific to the asset. If the 

recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, 

the carrying amount of the asset (cash-generating unit) is reduced to its recoverable amount. An 

impairment loss is recognised immediately in the consolidated statement of profit or loss. 
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3. MATERIAL ACCOUNTING POLICIES INFORMATION (CONTINUED) 

3.9 Impairment of non-financial assets (Continued) 

 

For a non-financial asset, other than goodwill, in which impairment subsequently reverses, the carrying 

amount of the asset (cash-generating unit) is increased to the revised estimate of its recoverable amount, 

but so that the increased carrying amount does not exceed the carrying amount that would have been 

determined had no impairment loss been recognised for the asset (cash generating unit) in prior years. A 

reversal of an impairment loss is recognised immediately in the consolidated statement of profit or loss. 

 

3.10 Financial instruments  

 

3.10.1  Financial assets  

i. Classification and measurement of financial assets 

 

Financial assets carried at amortised cost  

The financial assets carried at amortised cost consist of “accounts receivable and other debit balances”, 

“term deposits” and “banks balances and cash”. 

 

The financial assets are measured at amortised cost if both of the following conditions are met and are 

not designated at fair value through profit or loss: 

- It is held within a business model whose objective is to hold assets to collect contractual cash flows; 

and 

- Its contractual terms give rise on specified dates to cash flows that are solely payments of principal 

and interest on the principal amount outstanding. 

 

Subsequent Measurement 

These assets are subsequently measured at amortised cost using the effective interest method. The 

amortised cost is reduced by impairment losses. Interest income, foreign exchange gains and losses and 

impairment are recognised in profit or loss. Any gain or loss on derecognition is recognised in the 

consolidated statement of profit or loss. 

 

Accounts receivable and other debit balances  
Accounts receivable are amounts due from customers for services completed in the ordinary course of 

business. The accounts receivable and due from related parties are recognised initially at fair value and 

subsequently measured at amortised cost using the effective interest method, less the expected credit 

losses. For further details on the expected credit losses (Note 32). 

 

Term deposits 

Term deposits are placed in banks and have a contractual maturity of more than 3 months from the date 

of placement. 

 

Banks balances and cash  
Banks balances and cash item includes cash on hand, cheques under collection, current accounts at 

banks. 

 

Effective interest rate method 
The effective interest rate method is a method of calculating the amortised cost of a financial asset and 

of allocating interest over the relevant period. The effective interest rate is the rate that exactly 

discounts estimated future cash receipts through the expected life of the financial asset, or, where 

appropriate, a shorter period. 
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3. MATERIAL ACCOUNTING POLICIES INFORMATION (CONTINUED) 

3.10 Financial instruments (Continued) 

 

3.10.1  Financial assets (continued) 
 

Equity investment at fair value through other comprehensive income 

On initial recognition of an equity investment that is not held for trading, the Group may irrevocably 

elect to present subsequent changes in the investment’s fair value in other comprehensive income. This 

election is made on an investment-by-investment basis. 

 

Subsequent measurement 

These assets are subsequently measured at fair value. Dividends are recognised as income in the 

consolidated of profit or loss unless the dividend clearly represents a recovery of part of the cost of the 

investment. Other net consolidated profit or loss is recognised under other consolidated comprehensive 

income and is never reclassified to consolidated profit or loss. 

 

Equity investment at fair value through profit or loss 

All financial assets not classified as measured at amortised cost or fair value through other 

comprehensive income as described above are measured at fair value through profit or loss. On initial 

recognition, the Group may irrevocably designate a financial asset that otherwise meets the 

requirements to be measured at amortised cost or at FVOCI as financial asset recognised at fair value 

through profit or loss if doing so eliminates or significantly reduces an accounting mismatch that would 

otherwise arise. 

 

A financial asset (unless it is a trade receivable without a significant financing component that is 

initially measured at the transaction price) is initially measured at fair value plus, for an item not 

recognised at fair value through profit or loss, transaction costs that are directly attributable to its 

acquisition. 

 

Subsequent measurement  

These assets are subsequently measured at fair value. Net profits or losses, including any interest or 

dividend income, are recognised in the consolidated statement of profit or loss. 

 

ii. Impairment of financial assets 
 

IFRS 9 requires the Group to make provision for expected credit losses for all debt instruments, which 

are not carried at fair value through profit or loss. 

 

Expected credit losses are based on the difference between the contractual cash flows due in accordance 

with the contract and all the cash flows that the Group expects to receive. The shortfall is then 

discounted at an approximation to the asset’s original effective interest rate. 

 

If the amount of the impairment loss decreases and the decrease can be related objectively to an event 

occurring after the impairment was recognised, the impairment loss of the financial assets carried at 

amortised cost is reversed at the subsequent periods. 

 

Under IFRS (9), loss allowances are measured on either of the following bases: 

- 12-month ECLs: these are ECLs that result from possible default events within the 12 months after 

the reporting date; and 

- Lifetime ECLs: these are ECLs that result from all possible default events over the expected life of a 

financial instrument. 
 



Specialities Group Holding Company K.S.C.P. and its Subsidiaries 

State of Kuwait 

 

Notes to the Consolidated Financial Statements  

For the financial year ended 31 December 2025 

 

23 

 

3. MATERIAL ACCOUNTING POLICIES INFORMATION (CONTINUED) 

 

3.10 Financial instruments (Continued) 

 

3.10.1  Financial assets (continued) 
 

ii. Impairment of financial assets (continued) 

 

The Group measures loss allowances at an amount equal to lifetime ECLs, excluding term deposits and 

banks balances and cash (i.e. the risk of default occurring over the expected life of the financial 

instrument) has not increased significantly since initial recognition, which are measured as 12-month 

ECLs. 

 

The Group has elected to measure; using the simplified approach, loss allowances for receivables and 

other debit balances at an amount equal to lifetime ECLs. 

 

When determining whether the credit risk of a financial asset has increased significantly since initial 

recognition and when estimating ECLs, the Group considers reasonable and supportable information 

that is relevant and available without undue cost or effort. This includes both quantitative and 

qualitative information and analysis, based on the Group’s historical experience and informed credit 

assessment and including forward-looking information. 

 

The Group assumes that the credit risk on a financial asset has increased significantly if it is more than 

730 days past due except for the contractual retention.   

The Group considers a financial asset to be in default when:  

- The borrower is unlikely to pay its credit obligations to the Group in full, without recourse by the 

Group to actions such as realising security (if any is held); or  

- The financial asset is more than 730 days past due except for the contractual retention.  

 

The maximum period considered when estimating ECLs is the maximum contractual period over which 

the Group is exposed to credit risk.  

 

Measurement of expected credit losses 

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present 

value of all cash shortfalls (i.e. the difference between the cash flows due to the entity in accordance 

with the contract and the cash flows that the Group expects to receive). ECLs are discounted at the 

effective interest rate of the financial asset. 

    

Credit-impaired financial assets 

At each reporting date, the Group assesses whether financial assets carried at amortised cost are credit-

impaired. A financial asset is credit-impaired when one or more events that have a detrimental impact 

on the estimated future cash flows of the financial asset have occurred. 

 

Presentation of impairment  

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying 

amount of the assets.  

 

Impairment losses related to accounts receivable and other debit balances, including contract assets, are 

presented separately in consolidated statement of profit or loss. 
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3. MATERIAL ACCOUNTING POLICIES INFORMATION (CONTINUED) 
 

3.10 Financial instruments (Continued) 
 

3.10.1  Financial assets (continued) 
 

ii. Impairment of financial assets (continued) 
 

Accounts receivable and other debit balances 

Further details about the calculation of ECLs related to accounts receivable are disclosed in (Note 32) 

on adoption of IFRS 9. The Group takes into consideration the model and some assumptions used to 

calculate credit losses expected as key sources of uncertainty. 
 

The ECLs were calculated based on actual credit loss experience over the past 3-5 years. The Group 

performed the calculation of ECL rates for its customers. 
 

Exposures within each group were segmented based on common credit risk characteristics such as 

credit risk grade, geographic region and industry, delinquency status, age of relationship and type of 

product purchased where applicable. 
 

Actual credit loss experience was adjusted by scalar factors to reflect differences between economic 

conditions during the period over which the historical data was collected, current conditions and the 

Group’s view of economic conditions over the expected lives of the accounts receivable.  
 

Derecognition of financial assets 

The Group derecognises a financial asset only when the contractual rights to the cash flows from the 

asset expire; or it transfers the financial asset and substantially all the risks and rewards of ownership of 

the asset to another entity. If the Group neither transfers nor retains substantially all the risks and 

rewards of ownership and continues to control the transferred asset, the Group recognises its retained 

interest in the asset and an associated liability for amounts it may have to pay. If the Group retains 

substantially all the risks and rewards of ownership of a transferred financial asset, the Group continues 

to recognise the financial asset. 
 

3.10.2  Financial liabilities  
 

Initial recognition and measurement 
Financial liabilities are classified as either financial liabilities at fair value through profit or loss or 

loans. The Group determines the classification of its financial liabilities at initial recognition.  
 

All financial liabilities are recognised initially at fair value. Borrowings are recognised initially at fair 

value, net of transactions cost incurred. Fees paid on the establishment of loan facilities are recognised 

as transaction costs of the loan to the extent that it is probable that some or all of the facility will be 

drawn down. In that case, fees shall be posted until the withdrawal is carried out.  
 

To the extent there is no evidence that it is probable that some or all of the facility will be drawn down, 

the fee is capitalised as a pre-payment for liquidity services and amortised over the period of the facility 

to which it relates. 
 

Classification and subsequent measurement  

The Group’s financial liabilities include “accounts payable and other credit balances” and “Murabaha 

payable”. 
 

Accounts payable and other credit balances 
All financial liabilities are recognised initially at fair value and in case of loans and borrowings, plus 

directly attributable transactions costs. The measurement of financial liabilities depends on its 

classification as follows: 
 

Liabilities are recognised for amounts to be paid in the future for goods or services received, whether 

billed by the supplier or not. Accounts payable and other liabilities are subsequently measured at 

amortised cost using effective interest method. 
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3. MATERIAL ACCOUNTING POLICIES INFORMATION (CONTINUED) 
 

3.10 Financial instruments (Continued) 
 

3.10.2  Financial liabilities (continued) 
 

Murabaha payable 

Murabaha payable are initially recognised at the value received from contracts. After initial recognition, 

murabaha payable are measured at amortised cost using the effective interest rate method. The effective 

interest rate method is a method of calculating the amortised cost of a financial asset and of allocating 

cost over the relevant period. The effective interest rate is the rate that exactly discounts estimated 

future cash receipts through the expected life of the financial asset, or, where appropriate, a shorter 

period. 
 

Derecognition of financial liabilities 
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or 

expires. When an existing financial liability is replaced by another from the same lender on 

substantially different terms or the terms of an existing liability are substantially modified, such an 

exchange or modification is treated as a derecognition of the original liability and the recognition of a 

new liability, and the difference in the respective carrying amounts is recognised in consolidated 

statement of profit or loss.  

3.10.3  Offseting 
 

Financial assets and financial liabilities are offset and the net amount reported in the consolidated 

statement of financial position if, and only if, there is a currently enforceable legal right to offset the 

recognised amounts and there is an intention to settle on a net basis, or to realise the assets and settle the 

liabilities simultaneously.  
 

3.11 Discontinued operations    
 

Discontinued operations represent part of the Group’s business, which their results and cash flows can 

be separated clearly from rest of the Group, which are also: 

 

Represent substantial activity or separate geographic segment. 

• Represent part of a coordinated plan to exclude substantial activity or separate geographic segment. 

• Include subsidiaries acquired principally for sale subsequently. 
 

These operations are classified as discontinued operations at sale or when classification conditions are 

met as discontinued operations, whichever shall first occur. 
 

Revenues and expenses related to discontinued operations are recognised separately from revenues and 

expenses related to continuing operations in the consolidated statement of profit or loss until the 

profitability level for the period ended at the date of the consolidated financial statements and 

comparative periods. This is even if the Group retains non-controlling interest in the subsidiary after 

sale, whereas profit or loss are recognised as separate item in the consolidated statement of profit or 

loss. 

 

Assets and liabilities classified as held for sale are presented separately as current items in the 

consolidated statement of financial position. 
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3. MATERIAL ACCOUNTING POLICIES INFORMATION (CONTINUED) 

 

3.12 Employees’ end of service indemnity 
 

The Group provides end of service benefits to its employees. The entitlement to these benefits is based 

upon the employees’ final salary and length of service subject to the completion of a minimum service 

period in accordance with provisions of Labor Law and related contracts of employees. The expected 

costs of these benefits are accrued over the period of employment. This liability which is unfunded 

represents the amount payable to each employee as a result of termination on the reporting date.  
 

With respect to its Kuwaiti national employees, the Group makes contributions to the Public Institution 

for Social Security calculated as a percentage of the employees’ salaries. The Group’s obligations are 

limited to these contributions, which are expensed when due. 

 

3.13 Treasury shares 

Treasury shares consist of the Parent Company’s own shares that have been issued, subsequently 

reacquired by the Group and not yet reissued or canceled. Treasury shares are accounted for using the 

cost method. Under the cost method, the weighted average cost of the shares reacquired is charged to a 

contra equity account. When the treasury shares are reissued, profits are credited to a separate account 

in Shareholders’ equity “treasury shares reserve” which is not distributable. Any realised losses are 

charged to the same account to the extent of the credit balance on that account. Any excess losses are 

charged to retained earnings, reserves, and then share premium respectively. 

 

Gains realised subsequently on the sale of treasury shares are first used to offset any previously 

recorded losses in reserves, retained earnings and treasury shares reserve respectively. No cash 

dividends are paid on these shares. The issue of bonus shares increases the number of treasury shares 

proportionately and reduces the average cost per share without affecting the total cost of treasury 

shares. 

 

Where any Group’s company purchases the Parent Company’s equity share capital (treasury shares), 

the consideration paid, including any directly attributable incremental costs is deducted from equity 

attributable to the Parent Company’s Shareholders until the shares are cancelled or reissued. Where 

such shares are subsequently reissued, any consideration received, net of any directly attributable 

incremental transaction costs is included in equity attributable to the Parent Company’s Shareholders. 

 

3.14 Revenue recognition 

Revenues are measured based on the consideration to which it is expected by the Group to be entitled 

through the contract with customer as the amounts that have been collected on behalf of the other 

parties are excluded. Revenues are recognised when the control over goods or services is transferred to 

the customer. 

 

Control shall be transferred at a specific time if any of the criteria required for transferring goods or 

service is not met over a period of time. The following items should be considered by the Group 

whether or not control is transferred: 

- The Group shall have immediate right in payments against the asset. 

- The customer shall have a legal right in the asset. 

- The Group shall transfer the physical possession to the asset. 

- The customer shall have the significant risks and benefits of ownership of the asset. 

- The customer shall accept the asset. 
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3. MATERIAL ACCOUNTING POLICIES INFORMATION (CONTINUED) 

 

3.14 Revenue recognition (Continued) 

 

Group’s revenue streams arise from the following activities:  

 

Sales of goods 

Sales represent total invoiced amount of goods sold during the year. Revenue from sale of goods is 

recognised when the control over the goods is transferred to the customer. For standalone sales, that are 

neither customised by the Group nor subject to significant integration services, control transfers at the 

point in time the customer takes undisputed delivery of the goods. Delivery occurs when the goods have 

been shipped to the specific location, have been purchased at store by the customer, the risks of 

obsolescence and loss have been transferred to the customer, and either the customer has accepted the 

goods in accordance with the sales contract, the acceptance provisions have lapsed, or the Group has 

objective evidence that all criteria for acceptance have been satisfied. 

 

When such items are either customised or sold together with significant integration services, the goods 

and services represent a single combined performance obligation over which control is considered to 

transfer over time. This is because the combined product is unique to each customer (has no alternative 

use) and the Group has an enforceable right to payment for the work completed to date. The 

performance obligations are recognised over time as the customisation or integration work is 

performed. 

 

When contracts involve supply of goods and installation services in exchange for a fixed fee, revenue is 

recognised over a period of time and is accounted for as a single performance obligation due to the high 

interdependence between the elements of the contract. When such contracts include after sales services, 

the total transaction price is allocated to each of the distinct performance obligations identifiable under 

the contract on the basis of the relative stand-alone selling prices. Where these are not directly 

observable, they are estimated based on expected cost plus margin. 

 

Rendering of services 

Revenue from maintenance contracts are recognised at specified time when the services are rendered to 

customers. 

 

Construction contracts 
Revenue from construction contracts is recognised over time on a cost-to-cost method (input method), 

i.e. based on the proportion of contract costs incurred for work performed to date relative to the 

estimated total contract costs. Profit is only recognised when the contract reaches a point where the 

ultimate profit can be estimated with reasonable certainty. Claims, variation orders and incentive 

payments of the contract shall be taken into consideration for the purpose of calculating the contract 

profits when approved by the contract owner. The expected loss of the contracts is recognised 

immediately in full after occurrence.  

 

Where the outcome of a construction contract cannot be estimated reliably, contract revenue is 

recognised to the extent of contract costs incurred that it is probable will be recoverable. Contract costs 

are recognised as expenses in the period in which they are incurred. 
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3. MATERIAL ACCOUNTING POLICIES INFORMATION (CONTINUED) 
 

3.14 Revenue recognition (Continued) 
 

Interest income and expenses 
Interest income and expenses are calculated on a time proportion basis using the effective interest 

method. When the accounts receivable are impaired, the Group reduces the carrying amounts of such 

amounts to their recoverable amounts, which are estimated by the expected future cash flows discounted 

using the effective interest rate of the financial instrument. The discount is continued to be amortised as 

interest income. The interest income or accounts receivable that have permanent impairment, is 

recognised either when it is collected or on the basis of recovered cost as per conditions. 
 

Dividends income 
Dividends income is recognised when the Group’s right to receive payment is established. 
 

Income from sale of properties 
Gain on sale of investment properties is measured by the difference between the sale proceeds and the 

book value of the investment at the date of sale, and it is recognised at the date of sale. 
 

Leases 
Rental income is recognised when earned on a time proportion basis. 
 

Other income and expenses 
Other income and expenses are recognised on accrual basis. 

 

3.15 Provisions 
 

Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of a 

past event, it is probable that the Group will be required to settle the obligation, and a reliable estimate 

can be made of the amount of the obligation. 
 

The amount recognised as a provision is the best estimate of the consideration required to settle the 

present obligation at the consolidated statement of financial position date, taking into account the risks 

and uncertainties surrounding the obligation. Where a provision is measured using the cash flows 

estimated to settle the present obligation, its carrying amount is the present value of those cash flows. 
 

When some or all of the economic benefits required to settle a provision are expected to be recovered 

from a third party, the receivable is recognised as an asset if it is virtually certain that reimbursement 

will be received and the amount of the receivable can be measured reliably. 
 

3.16 Leases 

The Group assesses at contract inception whether a contract is, or contains, a lease. That is, if the 

contract conveys the right to control the use of an identified asset for a period of time in exchange for 

consideration. 
 

Group as a lessee 

The Group applies a single recognition and measurement approach for all leases, except for short-term 

leases and leases of low-value assets. The Group recognises lease liabilities to make lease payments 

and right of use assets representing the right to use the underlying assets. Assets and liabilities arising 

from a lease are initially measured on a present value basis.  
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3. MATERIAL ACCOUNTING POLICIES INFORMATION (CONTINUED) 
 

3.16 Leases (Continued) 
 

Right of use assets  

The Group recognises right of use assets at the commencement date of the lease (i.e., the date the 

underlying asset is available for use). Right of use assets are measured at cost, less any accumulated 

Amortisation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost 

of right of use assets includes the amount of lease liabilities recognised, initial direct costs incurred, and 

lease payments made at or before the commencement date less any lease incentives received. Right of 

use assets are amortised on a straight-line basis over the shorter of the lease term and the estimated 

useful lives of the assets. 
 

The cost of a right of use asset also includes an estimate of costs to be incurred by the lessee in 

dismantling and removing the underlying asset, restoring the site on which it is located or restoring the 

underlying asset to the condition required by the terms and conditions of the lease, unless those costs 

are incurred to produce inventories. The lessee incurs the obligation for those costs either at the 

commencement date or as a consequence of having used the underlying asset during a particular period.  
 

The Group’s lease arrangements do not contain an obligation to dismantle and remove the underlying 

asset, restore the site on which it is located or restore the underlying asset to a specified condition. 
 

Lease liabilities 

At the commencement date of the lease, the Group recognises lease liabilities measured at the present 

value of lease payments to be made over the lease term. The lease payments include fixed payments 

(including insubstance fixed payments) less any lease incentives receivable, variable lease payments 

that depend on an index or a rate, and amounts expected to be paid under residual value guarantees. The 

lease payments also include the exercise price of a purchase option reasonably certain to be exercised 

by the Group and payments of penalties for terminating the lease, if the lease term reflects the Group 

exercising the option to terminate. 
 

Variable lease payments that do not depend on an index or a rate are recognised as expenses (unless 

they are incurred to produce inventories) in the period in which the event or condition that triggers the 

payment occurs. 
 

In calculating the present value of lease payments, the Group uses its incremental borrowing rate at the 

lease commencement date because the interest rate implicit in the lease is not readily determinable. 

After the commencement date, the amount of lease liabilities is increased to reflect the accretion of 

interest and reduced for the lease payments made. In addition, the carrying amount of lease liabilities is 

remeasured if there is a modification, a change in the lease term, a change in the lease payments (e.g., 

changes to future payments resulting from a change in an index or rate used to determine such lease 

payments) or a change in the assessment of an option to purchase the underlying asset. 
 

Short-term leases and leases of low-value assets 

The Group applies the short-term lease recognition exemption to its short-term leases (i.e., those leases 

that have a lease term of 12 months or less from the commencement date and do not contain a purchase 

option). It also applies the lease of low-value assets recognition exemption to leases that are considered 

to be low value. Lease payments on short-term leases and leases of low value assets are recognised as 

expense on a straight-line basis over the lease term. 
 

Where the Group is the lessee - operating lease 

Leases in which a significant portion of the risks and rewards of ownership are retained by the lessor 

are classified as operating leases and were not recognised in the Group’s consolidated statement of 

financial position. Payments made under operating leases were recognised in to the consolidated 

statement of income on a straight-line basis over the term of the lease. Lease incentives received were 

recognised as an integral part of the total lease expense, over the term of the lease. 
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3. MATERIAL ACCOUNTING POLICIES INFORMATION (CONTINUED) 
 

3.17 Finance costs 
 

Finance costs on borrowings and facilities are calculated on the accrual basis and are recognised in the 

consolidated statement of profit or loss in the period in which they are incurred. 
 

Finance costs directly attributable to the acquisition, construction or production of qualifying assets as 

part of the cost of this asset are capitalised. Capitalisation of these costs commences when expenses on 

the asset and finance costs are incurred, and the activities necessary to prepare the asset are under 

implementation. Capitalisation shall be ceased upon the significant completion of all the activities 

necessary to prepare the qualifying asset for its intended use or sale. 
 

Finance costs that are not directly attributable to the acquisition, construction or production of 

qualifying asset as expense are recognised during the period in which they are incurred. 
 

3.18 Taxes 
 

Contribution to Kuwait Foundation for the Advancement of Sciences (KFAS), Zakat and 

National Labour Support Tax (NLST) 
 

Contribution to KFAS, Zakat and NLST represent levies / taxes imposed on the Parent Company at 

fixed percentage of profit for the year less permitted deductions under the prevalent respective fiscal 

regulations of the State of Kuwait. Under prevalent levies / taxes regulations, no carry forward of losses 

is permitted and there are no significant differences between the levies/taxes bases of assets and 

liabilities and their carrying amounts for the purposes of the consolidated financial statements. 
 

Levies / statutory tax Percentage   

Contribution to Kuwait Foundation for the 

Advancement of Sciences 

1% of net profit, less permitted deductions. 

Zakat 1% of net profit, less permitted deductions. 

National Labour Support Tax 2.5% of net profit, less permitted deductions 
 

3.19 Foreign currency translation 
 

Items included in the financial statements of each of the Group’s entities are measured using the 

currency of the primary economic environment in which the entity operates (“the functional currency”). 
 

The Group’s consolidated financial statements have been prepared and presented in Kuwaiti Dinars, 

which is the Group’s presentation currency. 
 

Transactions and balances 
Transactions in currencies other than the Group’s functional currency (foreign currencies) are recorded 

at the rates of exchange prevailing on the dates of transactions. At each consolidated statement of 

financial position date, monetary items denominated in foreign currencies are retranslated at the rates 

prevailing on the statement of consolidated financial position date. Non-monetary items carried at fair 

value that are denominated in foreign currencies are retranslated at the rates prevailing on the date when 

the fair value was determined. Non-monetary items that are measured in terms of historical cost in a 

foreign currency are not retranslated. 
 

Exchange differences arising on the settlement of monetary items, and on the retranslation of monetary 

items, are included in the consolidated statement of profit or loss for the year. Exchange differences 

arising on the translation of monetary items at fair value are included in the consolidated statement of 

profit or loss for the year except for differences arising on retranslation of non-monetary items in 

respect of which gains and losses are directly included in the consolidated statement of profit or loss 

and other comprehensive income. For such non-monetary items, any exchange component of such 

profit or loss is also recognised directly in the consolidated statement of comprehensive income. 
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3.  MATERIAL ACCOUNTING POLICIES INFORMATION (CONTINUED) 

 

3.19 Foreign currency translation (Continued) 

 

Foreign operations 
The assets and liabilities of the Group’s foreign operations are expressed in KD using exchange rates 

prevailing at the consolidated statement of financial position date. Income and expense items are 

translated into the Group’s presentation currency at the average rate over the consolidated reporting 

period. Exchange differences are charged / credited to other comprehensive income and recognised in 

the currency translation reserve in equity. On disposal of a foreign operation the cumulative translation 

differences recognised in equity are reclassified to consolidated statement of profit or loss and 

recognised as part of the gain or loss on disposal. Goodwill and fair value adjustments arising on the 

acquisition of a foreign entity have been treated as assets and liabilities of the foreign entity and 

translated into KD at the closing rate.  

 
3.20 Contingencies 

 

Contingent liabilities are not recognised in the consolidated financial statements unless it is probable as 

a result of past events that an outflow of economic resources will be required to settle a present, legal or 

constructive obligation; and the amount can be reliably estimated. However, the contingent liabilities 

are disclosed unless the possibility of an outflow of resources embodying economic losses is remote. 

 

Contingent assets are not recognised in the consolidated financial statements but disclosed when an 

inflow of economic benefits as a result of past events is probable. 

 

3.21 Segment information 

 

A segment is a distinguishable component of the Group that engages in business activities from which 

it earns revenue and incurs costs. Operating segments are disclosed in a manner consistent with the 

internal reporting reviewed by the chief operating decision-maker, i.e. the person being responsible for 

allocating resources, assessing performance and making strategic decisions on the operating segments. 

 

4. SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATION UNCERTAINTY AND 

ASSUMPTIONS 

The preparation of the Group’s consolidated financial statements requires management to make 

judgements, estimates and assumptions that affect the reported amounts of revenue, expenses, assets and 

liabilities, at the date of consolidated financial statements period. However uncertainty about the 

assumptions and estimate could result in outcomes that require a material adjustment to the carrying 

amount of the asset or liability affected in future period. 

 

   Significant accounting judgements 

 

In the process of applying the Group’s accounting policies, management has made the following 

judgements, apart from those involving estimations, which have the most significant effect in the 

amounts recognised in the consolidated financial statements: 

 

Classification of financial instruments 

On acquisition of a financial asset, the Group decides whether it should be classified as "at fair value 

through profit or loss”, “at fair value through other comprehensive income” or “at amortised cost”. IFRS 

9 requires all financial assets, except equity instruments and derivatives, to be assessed based on a 

combination of the Group’s business model for managing the assets of the instrument’s contractual cash 

flow characteristics. The Group follows the guidance of IFRS 9 on classifying its financial assets.  
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4. SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATION UNCERTAINTY AND 

ASSUMPTIONS (CONTINUED) 
 

   Significant accounting judgements (Continued) 
 

Classification of Land 
Upon acquisition of land, the Group classifies the land into one of the following categories, based on the 

intention of the management for the use of the land: 
 

1. Properties held for trading 
When the intention of the Group is to sell land in the ordinary course of business, the land is 

classified as properties held for trading. 
 

2. Properties under development 
When the purpose of the Group is to develop the land for sale in the future, both land and 

construction costs are classified as properties under development. 
 

3. Investment properties 
When the intention of the Group is to earn rentals from land or hold land for capital appreciation or if 

the intention is not determined, the land is classified as investment property. 
 

Leases 
Significant opinions on requirements for applying IFRS 16 include, among others, the following: 

• Determine whether the contract (part thereof) contains a lease. 

• Determine whether it is reasonably certain that extension or termination option will be exercised. 

• Classification of lease agreements (when the entity is the lessor). 

• Determine whether the variable payments are substantially fixed. 

• Determine whether there are multiple leases in the arrangement. 

• Determine the sale price of leased and non-leased items. 
 

Estimation uncertainty and assumptions  

The key assumptions concerning the future and other key sources of estimation uncertainty at the 

consolidated financial statements date, that have a significant impact causing a material adjustment to 

the carrying amounts of assets and liabilities within the next financial year are discussed below:  
 

Useful lives of property, plant and equipment 

As described in the accounting policies, the Group reviews the estimated useful lives over which its 

property, plant and equipment are depreciated. The Group’s management is satisfied that the estimates 

of useful lives are appropriate. 
 

Provision for Inventories 
The carrying amount of inventories is reduced and included by net realisable value when damaged or 

become obsolete, wholly or partly, or when the selling price goes down. The benchmarks for 

determining the amount of provision or write-off include annual analysis, technical assessment and 

subsequent events. The provisions and write-off are subject to management’s approval. 
 

Impairment of non-financial assets 

An impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable 

amount, which is the higher of its fair value less costs to sell and its value in use. The fair value less 

costs to sell calculation is based on available data from binding sales transactions in an arm’s length 

transaction of similar assets or observable market prices less incremental costs for disposing of the asset.  
 

The value in use calculation is based on a discounted cash flow model. The cash flows are derived from 

the budget for the next five years and do not include restructuring activities that the Group is not yet 

committed to or significant future investments that will enhance the asset’s performance of the cash 

generating unit being tested. The recoverable amount is most sensitive to the discount rate used for the 

discounted cash flow model as well as the expected future cash-inflows and the growth rate used for 

extrapolation purposes. 
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4. SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATION UNCERTAINTY AND 

ASSUMPTIONS (CONTINUED) 
 

Estimation uncertainty and assumptions (Continued) 
 

Fair value measurement and valuation techniques  
Some of the Group’s assets and liabilities are measured at fair value for financial reporting purposes. 

The Group’s management determines the appropriate valuation techniques and input for fair value 

measurement. In estimating the fair value of an asset or a liability, the management uses market 

observable data to the extent it is available. In case no market observable data are available, the Group 

shall assign an external qualified valuer to carry out the valuation process. Information about valuation 

techniques and input used in determining the fair value of various assets and liabilities are disclosed in 

(Note 33). 
 

The valuation of unquoted equity investments is normally based on one of the following: 
 

• Recent arm’s length market transactions; 

• Current fair value of other instruments that are substantially the same. 

• Earnings multiples; 

• The expected cash flows discounted at current rates applicable for items with similar terms and risk 

characteristics.  

• Price to book value model. 

• other valuation models. 
 

The determination of the cash flows, earnings multiple, price to book value multiple and discount 

factors for unquoted shares requires significant estimation. 
 

Revenue recognition 
Revenue is recognised to the extent it is probable that the economic benefits will flow to the Group and 

the revenue can be reliably measured. Determination whether matching the criteria of revenue 

recognition in accordance with IFRS 15 and the policy of revenue recognition disclosed in (Note 3.14) 

require significant judgments.  
 

Provision for expected credit losses for accounts receivable 
The Group has assessed its significant judgements and estimates in respect of expected credit lossses 

including probablility of defualt, loss rate on default and incorporation for forward looking information. 
 

The Group uses a provision matrix to calculate expected credit losses for accounts receivable. The 

provision rates are based on days past due for groupings of various customer segments that have similar 

loss patterns (i.e., by geographical region, services type, customer and type). The provision matrix is 

initially based on the Group’s historical observed default rates.  
 

The Group will calibrate the matrix to adjust the historical credit loss experience with forward-looking 

information.  
 

For instance, if forecast economic conditions (i.e., gross domestic product, stock market capitalisation) 

are expected to deteriorate over the next year which can lead to an increased number of defaults in the 

investment sector, the historical default rates are adjusted. At every reporting date, the historical 

observed default rates are updated and changes in the forward-looking estimates are analysed. 
 

The assessment of the correlation between historical observed default rates, forecast economic 

conditions and ECLs is a significant estimate. The amount of expected credit losses is sensitive to 

changes in circumstances and of forecast economic conditions. The Group’s historical credit loss 

experience and forecast of economic conditions may also not be representative of customer’s actual 

default in the future. The information about the ECL on the Group’s accounts receivable and other debit 

balances is disclosed in (Note 32). 

 



Specialities Group Holding Company K.S.C.P. and its Subsidiaries 

State of Kuwait 

 

Notes to the Consolidated Financial Statements  

For the financial year ended 31 December 2025 

 

34 

 

5. PROPERTY, PLANT AND EQUIPMENT 

 Buildings  

Furniture and 

 fixtures  

Plant and  

equipment  Vehicles  Computers  Total 

KD  KD  KD  KD  KD  KD 

Cost            
Balance as at 1 January 2024 920,286  828,503  11,771,203  381,934  397,005  14,298,931 

Additions   -  7,829  130,502  65,268  22,712  226,311 

Disposals -  -  -  (3,550)  -  (3,550) 

Balance as at 31 December 2024 920,286  836,332  11,901,705  443,652  419,717  14,521,692 

Additions   -   74,301    590,635    173,603    58,832    897,371  

Disposals -   (10,650)   (5,760)   (15,720)   -      (32,130) 

Balance as at 31 December 2025 920,286   899,983    12,486,580    601,535    478,549    15,386,933  
            

Accumulated depreciation            
Balance as at 1 January 2024 650,057  806,923  1,906,602  336,556  363,243  4,063,381 

Charged during the year  35,366    16,049    897,686    21,395    15,000    985,496  

Related to disposals -  -  -  (3,550)  -   (3,550) 

Balance as at 31 December 2024  685,423    822,972    2,804,288    354,401    378,243    5,045,327  

Charged during the year 35,366   27,585    941,206    67,097    31,409    1,102,663  

Related to disposals -   (10,650)   (5,760)   (10,721)   -      (27,131) 

Balance as at 31 December 2025 720,789   839,907    3,739,734    410,777    409,652    6,120,859  
            

Net carrying value            
Balance as at 31 December 2025 199,497  60,076  8,746,846  190,758  68,897  9,266,074 

Balance as at 31 December 2024  234,863    13,360    9,097,417    89,251    41,474   9,476,365 
 

- The Group’s buildings are constructed on leasehold land, that is leased from the Government of the State of Kuwait (Note 6).  

- The cost of revenue item includes a depreciation charged during the current year of KD 1,053,695 (31 December 2024: KD 933,018). 
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6. INTANGIBLE ASSETS 

  Right of use  

Related customer 

contracts  Total 

  KD  KD  KD 

Cost       
Balance as at 1 January 2024  2,932,666  1,335,393  4,268,059 

Additions   351,682  -  351,682 

Balance as at 31 December 2024  3,284,348  1,335,393  4,619,741 

Additions   94,426  -  94,426 

Balance as at 31 December 2025  3,378,774  1,335,393  4,714,167 
       
Accumulated amortisation       
Balance as at 1 January 2024  536,641 

 
1,335,393 

 
1,872,034 

Charged during the year  216,510 
 

- 
 

216,510 

Balance as at 31 December 2024  753,151  1,335,393  2,088,544 

Charged during the year  246,087  -  246,087 

Balance as at 31 December 2025  999,238  1,335,393  2,334,631 
       
Impairment losses       
Balance as at 31 December 2024  8,728  -  8,728 

Balance as at 31 December 2025  8,728  -  8,728 
       
Net carrying value       
Balance as at 31 December 2025  2,370,808  -  2,370,808 

Balance as at 31 December 2024  2,522,469  -  2,522,469 
 

Right of use of land leased from the Government of the State of Kuwait and Kingdom of Saudi Arabia 

are amortised over a period of 20 years and 13 years respectively.  
 

At 31 December 2025, the Group’s management assessed the right of use of leasehold land to determine 

if there is any impairment in their values. As a result, the Group did not recognise any impairment loss 

for the years ended 31 December 2025 and 31 December 2024. Management’s assessment was based on 

valuation performed at the reporting date by an independent professional real estate valuation expert 

who is specialist and has the required qualification and experience in valuing such type of assets using 

recognised valuation techniques. 
 

Related customer contracts represented in intangible assets of the Group with finite useful lives and have 

been amortised over the period of implementing these contracts for the customers. 
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7.  INVESTMENT PROPERTY 
 

The movement of investment property during the year is as follows: 

  2025  2024 

  KD  KD 
     

Balance as at beginning of the year  7,205,000  6,250,000 

Additions  1,015,961  77,985 

Change in the fair value   (20,961)  877,015 

Balance as at end of the year  8,200,000  7,205,000 
 

The fair value of investment property has been determined based on valuations performed by two 

independent professional real estate valuers, who are industry specialists in valuing such type of 

investment property. For the property located in the State of Kuwait, one of the valuers is a local bank 

and the other is a local reputable accredited valuer. The valuers used the current market discount rate, 

market comparison approach, in which the recent transactions in the real estate market are recorded and 

comparing the prices of sale of similar properties in terms of specifications, area of land, contents and 

area of the property and the aging and condition of the existing building as well as occupancy rates and 

periodic expenses and capitalisation rates used and after the application of adjustment transactions 

necessary to obtain the value of the market property (Note 33). 
 

During the current financial year ended 31 December 2025, the Group has renewed the Public Authority 

for Industry contract for plots located in Free Trade Zone. 
 

8. INVESTMENT IN ASSOCIATES 

  Country of 

Incorporation 
 Ownership  Carrying amount 

Name of associate   2025  2024  2025  2024 

        KD  KD 

Kuwait International Advanced 

Industries Company K.S.C. 

(Closed)  

State of 

Kuwait  25%  25%  -  1,269,871  

Warehousing Projects and 

Logistics Company W.L.L.*  

Kingdom of 

Saudi Arabia  50%  50%  2,800,156  2,800,156 

Less: impairment losses        (2,800,156)  (2,800,156) 

        -  1,269,871  
 

The movement on investment in associates during the year is as follows: 

 2025  2024 

 KD  KD 
    

Balance at the beginning of the year 1,269,871  1,389,840 

Share of results from associates * -  (119,969) 

Transferred to asset classified as held for sale (1,269,871)  - 

Balance at the end of the year -  1,269,871  

 

* Share of results for the year ended 31 December 2024 have been presented in assets classified for sale 

(Note 17). 
 

 

 

 

 

 

 

 

 



Specialties Group Holding Company K.S.C.P. and its subsidiaries 

State of Kuwait 

 

Notes to the Consolidated Financial Statements  

For the financial year ended 31 December 2025 
 

 

37 

8.  INVESTMENT IN ASSOCIATES (CONTINUED) 
 

The summarised financial information in respect of the Group’s material investment in its associates is 

set out below: 

 

2024  

Kuwait International 

Advanced Industries 

Company K.S.C. (Closed)  Total 
 

 KD  KD 

Statement of profit or loss     
Revenues  1,036,502  1,036,502 
 

    

Loss for the year  (479,874)  (479,874) 
 

    

Statement of financial position     

Non-current assets   3,022,363    3,022,363  

Current assets   920,107    920,107  

Total assets   3,942,470    3,942,470  
 

    

Non-current liabilities   326,324    326,324  

Current liabilities   822,052    822,052  

Total liabilities   1,148,376    1,148,376  

Net assets   2,794,094    2,794,094  

 

2024  

Kuwait International 

Advanced Industries 

Company K.S.C. (Closed)  Total 
 

 KD  KD 
     

Net assets of the associate  2,794,094  2,794,094 

Group’s effective interest in the associate’s equity  25%  - 

Group’s interest in net assets of the associate  698,522  698,522 

Goodwill  571,349  571,349 

Carrying amount of the Group’s investment in the associate   1,269,871  1,269,871 
 

9. FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME  

 

  2025  2024 

  KD  KD 
     
Local unquoted securities  2,574,325  2,499,178 

Foreign unquoted securities  101,591  101,591 

  2,675,916  2,600,769 
 

Financial assets at fair value through other comprehensive income denominated in the following 

currencies: 
 

  2025  2024 

  KD  KD 
     
Kuwaiti dinar  2,574,325  2,499,178 

US dollar  101,591  101,591 

  2,675,916  2,600,769 
 

The fair value of financial assets at fair value through other comprehesinve income was determined 

based on valuation levels mentioned in (Note 33). 
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10. ACCOUNTS RECEIVABLE AND OTHER DEBIT BALANCES 

  2025  2024 
  KD  KD 
     

Trade receivable and receivables from construction contracts  9,253,232  7,763,076 

Retention contract receivables  4,821,047  4,280,846 

Less: provision for expected credit losses *  (2,952,661)  (2,598,402) 

 
 11,121,618  9,445,520 

Advance payments to suppliers  1,460,342  1,220,164 

Contract assets  3,833,742  3,016,354 

Other  1,248,272  977,227 
  17,663,974  14,659,265 

 

Represented as follows: 
  2025  2024 
  KD  KD 
     

Non-current portion   4,087,403  4,241,033 

Current portion  13,576,571  10,418,232 
  17,663,974  14,659,265 

 

* The movement on provision for ECLs is as follows: 

  2025  2024 

KD  KD 
     
Balance at the beginning of the year  2,598,402  1,662,535 

Provision for expected credit losses  364,551  935,867 

Bad debts written off  (10,292)  - 

Balance at the end of the year  2,952,661  2,598,402 

 

11. INVENTORIES 

  2025  2024 

  KD  KD 
     

Construction materials  893,776  960,506 

Raw and packing materials  900,752  946,587 
 

 1,794,528  1,907,093 

Less: provision for obsolete and slow moving inventories *  (224,170)  (224,170) 
 

 1,570,358  1,682,923 

 

* The movement on provision for obsolete and slow moving inventories is as follows: 

  2025  2024 

  KD  KD 
     
Balance as at the beginning of the year  224,170  421,839 

Written off  -  (14,540) 

Reversal of provision   -  (183,129) 

Balance as at the end of the year  224,170  224,170 
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12. TRADING PROPERTIES 
  2025  2024 
  KD  KD 
     

Balance as at the beginning of the year  285,199  782,176 

Disposals*  -  (498,224) 
Foreign currency translation adjustments  -  1,247 

Balance as at the end of the year  285,199  285,199 
 

All trading properties are located in United Arab Emirates.  
 

At 31 December 2025, the Group’s management reviewed properties held for trading to assess if there 

is an impairment in their carrying values, based on valuations performed by independent professional 

real estate valuation experts using comparable approach of active market prices for similar properties 

adjusted considering location, plot area and other individual characteristics. The Group did not amortise 

trading properties as there were no differences in the net realisable value. 
 

* During the prior financial year ended 31 December 2024, the Group sold certain properties held for 

trading with a carrying amount of KD 498,224 against a total amount of KD 480,000 (Note 28). 
 

13. RELATED PARTIES’ DISCLOSURES 

The Group entered into various transactions with related parties in the normal course of its business (i.e. 

associates, key management personnel and other related parties). Prices and terms of payment relating 

to these transactions are approved by the Group’s management. Significant balances and transactions 

with related parties are as follows: 
 

(i) Balances included in consolidated statement of financial position 

 

Associate 

 
Other 

related 

parties  2025 

 

2024 
 KD  KD  KD  KD 

        

Accounts receivable and other debit 

balances        
Al-Ahlia Chemicals Company K.S.C. 

(Closed) -  41,293  41,293  51,496 

 -  41,293  41,293  51,496 

Due from related parties:        

Warehousing Projects and Logistics 

Company W.L.L.* 1,903,175  -  1,903,175  1,903,175 
Less: provision for expected credit 

losses (1,903,175)  -  (1,903,175)  (1,903,175) 

 -  -  -  - 

 

* The amount due from Warehousing Projects and Logistics Company W.L.L. represents an unsecured 

loan granted by the Parent Company which matured on 30 April 2015 and has not been renewed. The 

management has provided a provision against the outstanding balance. Management of the Parent 

Company has filed a legal case against the investee company in order to recover this balance, for which 

the Court of appeal issued its verdict in favor of the Parent Company. The verdict is under 

implementation. 

 

 

 

 

 

 



Specialties Group Holding Company K.S.C.P. and its subsidiaries 

State of Kuwait 

 

Notes to the Consolidated Financial Statements  

For the financial year ended 31 December 2025 
 

 

40 

13. RELATED PARTIES’ DISCLOSURES (CONTINUED) 

(ii) Transactions included in the consolidated statement of profit or loss 
 

  2025  2024 

  KD  KD 

Compensation to key management personnel  
   

Salaries and other short term benefits  73,946  75,547 

Employees’ end of service indemnity  5,950  5,966 

Remuneration of Board of Directors and executive committees  110,000  71,000 

  189,896  152,513 

 

14. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS 

  2025  2024 

  KD  KD 
     
Local unquoted securities  2,856,128  2,872,668 

  2,856,128  2,872,668 

 

The fair value of financial assets at fair value through profit or loss was determined based on valuation 

levels mentioned in (Note 33). 
 

15. TERM DEPOSITS 

Term deposits are placed with a local Islamic banks. They have an original maturity period of six 

months as of the deposit date. Average profit rate of term deposits is ranging from 3.75% to 4.25% (31 

December 2024: from 4.19% to 4.30%) per annum. The Group has term deposit of KD 1,385,000 (31 

December 2024: KD 1,385,000) that is mortgaged against non-cash bank facilities. 

 

16. BANKS BALANCES AND CASH 

  2025  2024 

  KD  KD 
     

Cash on hand  88,936  55,095 

Cheques under collection   6,510  10,895 

Current accounts  1,568,636  1,518,699 

  1,664,082  1,584,689 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Specialties Group Holding Company K.S.C.P. and its subsidiaries 

State of Kuwait 

 

Notes to the Consolidated Financial Statements  

For the financial year ended 31 December 2025 
 

 

41 

17. ASSETS CLASSIFIED AS HELD FOR SALE 
 

The movement of assets classified as held for sale during th year was as follows: 
 

  2025  2024 

  KD  KD 
     

Balance at the beginning of the year  -  498,376 

Transferred from investment in associate (a)  1,269,871  - 

Less: sale of the investment in an associate   -  (361,301 )  

Add: due from an associate  -  161,971 

Less: write-off due from an associate (b)  -  (046299, )  

Balance at the end of the year  1,269,871  - 
 

a) Kuwait International Advanced Industries Company K.S.C. (Closed) (KAI): 
 

The Management of the Parent Company has a plan to actively pursue the disposal of its 25% 

investment in associate (Note 8) “Kuwait International Advanced Industries Company K.S.C. (Closed)” 

which has been approved by the Board of Directors in the meeting held on 14 May 2025. As a result, 

the carrying amount of the investment of KD 1,269,871 were classified as assets held for sale.  
 

The classification does not have effect on the comparative consolidated statements of profit or loss and 

other comprehensive income and cash flows. 
 

b) Equipment Holding Company K.S.C.P. (Equipment): 
 

During the year ended 31 December 2024, the Group has sold its entire investment in its associate 

“Equipment Holding Company K.P.S.C.” resulting in a profit of KD 159,192. The Group had waived 

its right in the current account due from the associate by an amount of KD 299,046, resulting in a loss 

by an amount of KD 299,046, which resulted in recognition of net loss amounting to KD 139,854, 

recoginsed as part of the loss for the year from disconitnued operations. 

 

Accordingly, the results of the discontinued operations included in the consolidated statement of profit 

or loss for the year are set out below. The comparative consolidated statements of profit or loss, 

comprehensive income, and cash flows, relating to the discontinued operations have been re-presented 

to include those operations classified as discontinued in the current year. 
 

  2025  2024 

  KD  KD 
     

Net results of discontinued operations (KAI)  -  (119,969) 

Net results of discontinued operations (Equipment)  -  (139,854) 

Net loss for the year from discontinued operations  -  (259,823) 
 

18. SHARE CAPITAL 
 

The Parent Company’s authorised, issued and fully paid up share capital is KD 20,048,577 distributed 

over 200,485,766 shares with nominal value of 100 Kuwaiti Fils each (Note 1 and Note 21) (31 

December 2024: KD 18,736,988 distributed over 187,369,875 shares with nominal value of 100 

Kuwaiti Fils each), representing KD 2,750,000 capital in kind, and KD 17,298,577 capital in cash. 
 

In accordance with decision of the Extraordinary General Assembly of the Parent Company’s 

Shareholders that was held on 27 April 2025, approved the increase in the Parent Company’s capital 

from KD 18,736,988 to KD 20,048,577. The increase in the amount of KD 1,311,589 was through the 

issuance of bonus shares by 13,115,891 shares at 100 Kuwaiti Fils per share through the following: 

- 11,270,990 shares with the amount of KD 1,127,099 from the retained earnings. 

- 1,844,901 shares with the amount of KD 184,490 from the voluntary reserve.  
 

Shares are represented in bonus shares allocated to the Shareholders register in the Parent Company’s 

records. This was authenticated in the Commercial Register No. 5202 on 5 May 2025. 
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19. STATUTORY RESERVE 
 

In accordance with the requirements of the Companies’ Law and the Parent Company’s Articles of 

Association, as amended, 10% of the net profit for the year attributable to Shareholders of the Parent 

Company before calculation of the contribution to KFAS, NLST, Zakat and Board of Directors’ 

remuneration is to be transferred to the statutory reserve. The Parent Company may resolve to 

discontinue such annual transfers when the reserve balance exceeds 50% of the share capital. This 

reserve is not available for distribution except in cases stipulated by Law and the Parent Company’s 

Articles of Association. An amount of KD 239,513 has been transferred to the statutory reserve at 31 

December 2025 (31 December 2024: KD 177,289). 
 

It is not allowed to distribute statutory reserve to Shareholders, it is only allowed to use it to distribute 

profits to Shareholders up to 5% of paid-up share capital in the years when retained earnings are not 

sufficient for the payment of a dividend of that amount. 
 

20. VOLUNTARY RESERVE 
 

In accordance with the requirements of the Parent Company’s Articles of Association, as amended, a 

percentage of the net profit for the year attributable to Shareholders of the Parent Company for the year 

attributable to Shareholders of the Parent Company before calculation of the contribution to KFAS, 

NLST, Zakat and Board of Directors’ remuneration is to be transferred to the voluntary reserve. Such 

annual transfers may be discontinued by the Parent Company based on a resolution of the Shareholders’ 

General Assembly upon recommendation by the Board of Directors.  
 

The Parent Company’s Shareholders’ Ordinary General Assembly Meeting held on 30 March 2023, 

approved to stop transferring to voluntary reserve.  
 

21. THE PARENT COMPANY’S SHAREHOLDERS GENERAL ASSEMBLY  

 

At the meeting held on 24 February 2026, the Board of Directors have proposed distribution of cash 

dividends for the financial year ended 31 December 2025 of 3 fils per share after deduction of treasury 

shares, and the distribution of bonus shares of 7% of the capital for an amount KD 1,403,400 for the 

financial year ended 31 December 2025, and to pay remuneration to the Board of Directors of KD 

75,000. This proposal is subject to the approval of Shareholders’ Annual General Assembly Meeting. 

 

The Parent Company’s Shareholders’ Ordinary General Assembly Meeting held on 20 April 2025 

approved the consolidated financial statements of the Group for the financial ended 31 December 2024, 

and approved to distribute cash dividends of 2 fils per share of the paid up capital after deducting the 

treasury shares, and the distribution of bonus shares of 7% of the capital for an amount KD 1,311,589 

for the financial year ended 31 December 2024, and pay remuneration to the Board of Directors of KD 

50,000 for the financial year ended 31 December 2024. 
 

The Extraordinary General Assembly of the Parent Company’s Shareholders that was held on 27 April 

2025, approved an increase in the Parent Company’s capital from KD 18,736,988 to KD 20,048,577. 

The increase in the amount of KD 1,311,589 was through the issuance of bonus shares by 13,115,891 

shares at 100 Kuwaiti Fils per share through the following: 

- 11,270,990 shares with the amount of KD 1,127,099 from the retained earnings. 

- 1,844,901 shares with the amount of KD 184,490 from the voluntary reserve. 
 

Shares are represented in bonus shares allocated to the Shareholders register in the Parent Company’s 

records. This was authenticated in the Commercial Register No. 5202 on 5 May 2025. 

 

The Parent Company’s Shareholders’ Ordinary General Assembly Meeting held on 15 April 2024 

approved the consolidated financial statements of the Group for the financial ended 31 December 2023, 

and approved to distribute cash dividends of 5 fils per share of the paid up capital after deducting the 

treasury shares, and the distribution of bonus shares of 5% of the capital for an amount of KD 892,238 

for the financial year ended 31 December 2023, and pay remuneration to the Board of Directors of KD 

50,000 for the financial year ended 31 December 2023. 
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21. THE PARENT COMPANY’S SHAREHOLDERS GENERAL ASSEMBLY (CONTINUED) 

The Extraordinary General Assembly of the Parent Company’s Shareholders that held on 22 April 2024, 

approved an increase in the Parent Company’s capital from KD 17,844,750 to KD 18,736,988. The 

increase in the amount of KD 892,238 was through the issuance of bonus shares by 8,922,375 shares of 

100 Kuwaiti Fils per share. Shares are represented in bonus shares allocated to the Shareholders 

registered in the Parent Company’s records. This was authenticated in the Commercial Register No. 

5202 on 14 May 2024. 
 

22. OTHER COMPONENTS OF EQUITY 
 

 

Revaluation 

reserve  

Fair value reserve 

for financial assets 

at fair value 

through other 

comprehensive 

income  

Foreign 

currencies 

translation 

reserve  

Treasury 

shares 

reserve  Total 
 KD  KD  KD  KD  KD 
          

Balance as at 1 January 2025 163,173  103,267  150,380  748,437  1,165,257 

Differences of foreign currencies 

translation -    (11,028)  -  (11,028) 

Change in fair value -  75,147  -  -  75,147 

Transfer relating to depreciation 

expenses charged to retained 

earnings (25,415)  -  -  -  (25,415) 

Balance as at 31 December 2025 137,758  178,414  139,352  748,437  1,203,961 
 

 

Revaluation 

reserve  

Fair value reserve 

for financial assets 

at fair value 

through other 

comprehensive 

income  

Foreign 

currencies 

translation 

reserve  

Treasury 

shares 

reserve  Total 
 KD  KD  KD  KD  KD 
          

Balance as at 1 January 2024 188,588  139,967  142,827  748,437  1,219,819 

Differences of foreign currencies 

translation -  -  7,553  -  7,553 

Change in fair value -  (36,700 )   -  -  (36,700 )  

Transfer relating to depreciation 

expenses charged to retained 

earnings (25,415 )   -  -  -  (25,415) 

Balance as at 31 December 2024 163,173  103,267  150,380  748,437  1,165,257 

 

23. TREASURY SHARES 

  2025  2024 
     

Number of shares   9,775,484  9,135,860 

Percentage to paid up shares   4.88%  4.88% 

Market value (KD)  1,593,404  1,178,526 

Cost (KD)  2,418,587  2,418,587 
 

The Parent Company’s management has locked off an amount equal to treasury shares balance from 

reserves as at the consolidated financial statements date. Such amount will not be available for 

distribution over the period in which the Parent Company holds treasury shares. 
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24. PROVISION FOR EMPLOYEES’ END OF SERVICE INDEMNITY 

  2025  2024 

  KD  KD 
     

Balance as at the beginning of the year  873,381   807,379 

Charged during the year  190,794  169,883 

Payments during the year  (48,761)  (103,881) 

Balance as at the end of the year  1,015,414  873,381  
  

25. LEASE LIABILITIES 

 

 

 Minimum lease payment  

Present value of minimum 

lease payments 
 

 2025  2024  2025  2024 
 

 KD  KD  KD  KD 

Amounts payable associated with lease 

liabilities during the year  829,190  606,236  545,418 

 

303,341 

From the third year to the Thirteenth year  3,645,716  4,065,099  1,188,251  1,886,824 

Total lease liabilities  4,474,906  4,671,335  1,733,669  2,190,165 

Less: unamortised future finance charges  (2,159,186)   (2,406,888)  -  - 

Payments during the year  (582,051)   (74,282)  -  - 

Present value of minimum lease payments  1,733,669   2,190,165   1,733,669  2,190,165 
 

The movement on lease liabilities is as follows: 
 

 
 2025  2024 

 
 KD  KD 

  

   

Non-current portion  1,188,251  1,886,824 

Current portion  545,418  303,341 
 

 1,733,669  2,190,165 
 

The effective borrowing average interest rate for the year ended 31 December 2025 is 14.32%. 
 

26. ACCOUNTS PAYABLE AND OTHER CREDIT BALANCES 

  2025  2024 

  KD  KD 
     

Trade payables  2,158,000  1,621,807 

Advance payments from customers  2,745,483  1,029,368 

Retention payable  703,186  444,744 

Contract liabilities  95,120  136,177 

Kuwait Foundation for the Advancement of Sciences *  37,512  35,182 

National Labour Support Tax  72,921  70,004 

Zakat  29,168  28,002 

Others  1,278,711  1,040,072 

  7,120,101  4,405,356 
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26. ACCOUNTS PAYABLE AND OTHER CREDIT BALANCES (CONTINUED) 
 

* The following is the movement of Kuwait Foundation for the Advancement of Sciences: 
 

  2025  2024 

  KD  KD 
     

Balance as at the beginning of the year  35,182  19,226 

Charged during the year  21,556  15,956 

Paid during the year  (19,226)  - 

Balance as at the end of the year  37,512  35,182 
 

Represented as follows: 

  2025  2024 

  KD  KD 
     

Non-current liabilities  2,764,956  2,192,103 

Current liabilities  4,355,145  2,213,253 

  7,120,101  4,405,356 
 

 

27. MURABAHA PAYABLES 

 

  2025  2024 

  KD  KD 
     

Murabaha payables  5,252,855  6,275,038 

Less: deferred profit   (97,855)  (79,038 )  

  5,155,000   6,196,000 

 

The fair value of Murabaha payable approximates its carrying amount as at the date of financial 

statements and due within a year. Murabaha payable carry an effective profit rate 2.5% over Central 

Bank of Kuwait discount rate per annum (31 December 2024: 2.5% above Central Bank of Kuwait 

discount rate per annum). 

 

28. REVENUE 
 

The Group’s revenues are as follows: 
 

  2025  2024 

  KD  KD 
     

General trading revenue  3,942,932  3,867,297 

Marine revenue  4,498,381  4,652,866 

Contracting revenue  3,549,462  909,157 

Construction revenue  8,847,687  1,925,817 

Oil and gas services revenue  801,950  1,306,622 

Computer systems and software revenue  1,422,151  844,808 

Sale of trading properties (Note 12)  -  480,000 

Total revenue from contracts with customers *  23,062,563  13,986,567 

Rental income revenue  579,848  361,863 

Total revenue  23,642,411  14,348,430 
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28. REVENUE (CONTINUED) 
 

Revenues details 
 

* The Group classified the revenue from contracts with customers as stated in the following table: 
 

2025  

General 

trading 

revenue 

 

Marine  

revenue  

Contracting 

revenue 

 

Construction 

revenue 

 

Oil and gas 

services 

revenue 

 Computer 

systems and 

software 

revenue 

 

Total 

Revenue Types:  KD  KD  KD  KD  KD  KD  KD 
  

  
  

        
 

General trading revenue  3,942,932  -  -  -  -  -  3,942,932 

Marine revenue  -  4,498,381  -  -  -  -  4,498,381 

Contracting revenues  -  -  3,549,462  -  -  -  3,549,462 

Construction revenue  -  -  -  8,847,687  -  -  8,847,687 

Oil and gas services revenue  -  -  -  -  801,950  -  801,950 

Computer systems and software revenue  -  -  -  -  -  1,422,151  1,422,151 

Total revenues from contracts with customers  3,942,932  4,498,381  3,549,462  8,847,687  801,950  1,422,151  23,062,563 
 

              

Main geographical market:               

State of Kuwait  3,942,932  4,498,381  3,520,510  8,876,639  801,950  1,422,151  23,062,563 

  3,942,932  4,498,381  3,520,510  8,876,639  801,950  1,422,151  23,062,563 
               

Timing of revenue recognition:               

At point of time   3,942,932  -  -  -  -  -  3,942,932 

Over time  -  4,498,381  3,520,510  8,876,639  801,950  1,422,151  19,119,631 

Total revenues from contracts with customers  3,942,932  4,498,381  3,520,510  8,876,639  801,950  1,422,151  23,062,563 
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28. REVENUE (CONTINUED) 
 

Revenues details (Continued) 
 

* The Group classified the revenue from contracts with customers as stated in the following table (Continued): 
 

2024  

General 

trading 

revenue 

 

Marine  

revenue  

Contracting 

revenue 

 

Construction 

revenue 

 

Oil and gas 

services 

revenue 

 Computer 

systems and 

software 

revenue 

 

Trading 

properties 

 

Total 

Revenue Types:  KD  KD  KD  KD  KD  KD  KD  KD 

                 
General trading revenue  3,867,297  -  -  -  -  -  -  3,867,297 

Marine revenue  -  4,652,866  -  -  -  -  -  4,652,866 

Contracting revenues  -  -  909,157  -  -  -  -  909,157 

Construction revenue  -  -  -  1,925,817  -  -  -  1,925,817 

Oil and gas services revenue  -  -  -  -  1,306,622  -  -  1,306,622 

Computer systems and software revenue  -  -  -  -  -  844,808  -  844,808 

Trading properties  -  -  -  -  -  -  480,000  480,000 

Total revenues from contracts with customers  3,867,297  4,652,866  909,157  1,925,817  1,306,622  844,808  480,000  13,986,567 

 
                

Main geographical market:                 

State of Kuwait  3,867,297  4,652,866  909,157  1,925,817  1,306,622  844,808  480,000  13,986,567 

  3,867,297  4,652,866  909,157  1,925,817  1,306,622  844,808  480,000  13,986,567 

                 

Timing of revenue recognition:                 

At point of time   3,867,297  -  -  -  -  -  480,000  4,347,297 

Over time  -  4,652,866  909,157  1,925,817  1,306,622  844,808  -  9,639,270 

Total revenues from contracts with customers  3,867,297  4,652,866  909,157  1,925,817  1,306,622  844,808  480,000  13,986,567 
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29. BASIC AND DILUTED EARNINGS / (LOSS) PER SHARE ATTRIBUTABLE TO 

SHAREHOLDERS OF THE PARENT COMPANY 
 

Basic and diluted earnings / (loss) per share is calculated by dividing the profit / (loss) for the year 

attributable to Shareholders of the Parent Company by the weighted average number of ordinary shares 

outstanding during the year (excluding treasury shares). There are no potential dilutive ordinary shares. 

The information necessary to calculate basic earnings / (loss) per share based on the weighted average 

number of shares outstanding during the year is as follows: 
 

 2025  2024 
    

Profit for the year from the continuing operations attributable to the 

Shareholders of the Parent Company (KD) 2,196,488  1,868,746 

Loss for the year from the discontinuing operations attributable to 

the Shareholders of the Parent Company (KD) -  (259,823) 

Profit for the year attributable to the Shareholders of the Parent 

Company (KD) 2,196,488  1,608,923 
    
Number of outstanding shares of the Parent Company (share) 200,485,766  200,485,766 

Less: weighted average number of treasury shares of the Parent 

Company (share) (9,775,484)  (9,775,484) 

Weighted average number of outstanding shares of the Parent 

Company (share) 190,710,282  190,710,282 

    
Basic and diluted earnings per share from the continuing operations 

attributable to the Shareholders of the Parent Company (Fils) 11.52  9.80 

Basic and diluted loss per share from the discontinuing operations 

attributable to Shareholders of the Parent Company (Fils) -  (1.36) 

Basic and diluted earnings per share attributable to the Shareholders 

of the Parent Company (Fils) 11.52  8.44 
 

Basic and diluted earnings / (loss) per share of the presented comparative year is adjusted to reflect the 

issuance of the bonus shares. 
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30. SEGMENTS INFORMATION 

 

The Group’s assets and activities are based in Kuwait and GCC countries. The Group’s activities are represented primarily in general trading, marine, 

contracting, construction, oil, gas and real estates as follows: 

2025 

 General trading, 

marine, 

contracting and 

construction 

activities  

Oil and gas 

activities  

Real estate 

activities  Total 
  KD  KD  KD  KD 
         

Segment operating revenues  22,260,613  801,950  579,848  23,642,411 

         

Segment results  3,316,473  (28,827)  100,014  3,387,660 

Depreciation and amortisation        (1,348,750) 

Change in fair value of investment property      (20,961)  (20,961) 

Dividends income        192,329 

Profit from the sale of property, plant and equipment        2,750 

Unrealised loss on financial assets at fair value through profit or loss        (16,540) 

Profit for the year from continuing operations        2,196,488 

Loss for the year from discontinued operations        - 

Profit for the year        2,196,488 

         

Total assets   * 46,418,516   612,694    2,891,200   49,922,410 

Total liabilities  (13,135,779)   (15,129)   (1,873,276)  (15,024,184) 
  33,282,737   597,565    1,017,924   34,898,226 

 

* Including assets classified as held for sale. 
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30.    SEGMENT INFORMATION (CONTINUED) 

 

The Group’s assets and activities are based in Kuwait and GCC countries. The Group’s activities are represented primarily in general trading, marine, 

contracting, construction, oil, gas and real estates as follows  (Continued) : 

 

2024 

 General trading,  

marine, 

contracting and 

construction 

activities  

Oil and gas 

activities  

Real estate 

activities  Total 
  KD  KD  KD  KD 
         

Segment operating revenues  12,199,945  1,306,622  841,863  14,348,430 

         

Segment results  2,088,538  62,155  (42,358)  2,108,335 

Depreciation and amortisation        (1,202,006) 

Change in fair value of investment property      877,015  877,015 

Dividends income        8,554 

Unrealised gain on financial assets at fair value through profit or loss        76,848 

Profit for the year from continuing operations        1,868,746 

Loss for the year from discontinued operations        (259,823) 

Profit for the year        1,608,923 

         

Total assets  42,153,203   1,317,811  3,188,204  46,659,218 

Total liabilities   (11,302,720)   (61,008)  (2,301,174 )   (13,664,902 )  
  30,850,483   1,256,803  887,030  32,994,316 
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31. CONTINGENT LIABILITIES 

 

At the consolidated financial position date, the Group is contingently liable in respect of the following, 

from which it is anticipated that no material liability will arise. 

  2025 
 

2024 

  KD 
 

KD 
     

Letters of guarantee and letters of credit  23,165,858  14,180,654 

 

32. CAPITAL MANAGEMENT AND FINANCIAL RISK  
 

Capital management 
 

The Group’s objectives when managing capital are to safeguard the Group’s ability to continue as a 

going concern, so that it can continue to provide returns for Shareholders and benefits for other 

stakeholders and to provide an adequate return to Shareholders by pricing products and services 

commensurately with the level of risk. 

 

The Group’s sets the amount of capital in proportion to risk. The Group manages the capital structure 

and makes adjustments in the light of changes in economic conditions and risk characteristics of the 

underlying assets. In order to maintain or adjust the capital structure, the Group may adjust the amount 

of dividends paid to Shareholders, return capital to Shareholders, issue new shares or sell assets to 

reduce debt. 
 

The Group monitors capital on the basis of gearing ratio, which is calculated by net debt value divided 

by total capital. Net debt is calculated as the total debt less term deposits and banks balances and cash. 

Total capital invested is calculated as the total equity and net debt. 
 

Gearing ratio 

 2025  2024 

 KD  KD 
    

Murabaha payable 5,155,000   6,196,000  

Less:    

Term deposits (2,100,000)   (2,500,000) 

Banks balances and cash (Note 16) (1,664,082)   (1,584,689) 

Net debt 1,390,918   2,111,311  

Total equity  34,898,226   32,994,316  

Total capital 36,289,144   35,105,627  

Gearing ratio 3.83%  6.01% 

 

Financial risk 
 

Categories of financial instruments 

  2025  2024 

  KD  KD 

Financial assets     
Financial assets at fair value through other comprehensive income  2,675,916  2,600,769 

Accounts receivable and other debit balances (excluding advance 

payments to suppliers)  16,203,632  13,439,101 

Financial assets at fair value through profit or loss  2,856,128   2,872,668 

Term deposits  2,100,000   2,500,000 

Banks balances and cash  1,664,082   1,584,689 
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32. CAPITAL MANAGEMENT AND FINANCIAL RISK (CONTINUED) 

Financial risk (Continued) 

 

Categories of financial instruments (Continued) 

  2025  2024 

  KD  KD 

Financial liabilities     
Murabaha payable  5,155,000   6,196,000 

Accounts payable and other credit balances (excluding advance 

payments from customers)  4,374,618  3,375,988 

 

Risk is inherent in the Group’s activities but it is managed through a process of ongoing identification, 

measurement and monitoring, subject to risk limits and other controls. This process of risk management 

is critical to the Group’s continuing profitability and each individual within the Group is accountable for 

the risk exposures relating to his or her responsibilities.  

 

The main risks arising from the Group’s financial instruments are credit risk, liquidity risk and market 

risk. Market risk is divided into foreign currency risk, interest rate risk and equity price risk. No changes 

were made in the risk management objectives and policies during the years ended 31 December 2025 and 

31 December 2024. 

 

The Parent Company’s Board of Directors is ultimately responsible to set out policies and strategies for 

management of risks.  

 

The management of the Group reviews and approves policies for managing each of these risks which are 

summarised below: 

 

Credit risk 
 

Credit risk is the risk that a party to a financial instrument will fail to discharge its obligations causing to 

incur financial losses.  

 

The Group has policies and procedures in place to limit the amount of credit exposure to any counter 

party and to monitor the collection of the debit balances on an ongoing basis. The Group limits its credit 

risk with regard to term deposits and banks balances and cash by only dealing with high credit rating 

banks. In addition, debit balances are monitored on an ongoing basis. Accordingly, the Group’s exposure 

to bad debts is insignificant.  

 

Maximum exposure to credit risk 
The Group’s exposure to credit risk from the financial assets arises from default of the counterparty. 

Where financial instruments are recorded at fair value, it represents the current maximum credit risk 

exposure but not the maximum risk exposure that could arise in the future as a result of changes in the 

value. The maximum exposure to credit risk is the carrying amount of the financial assets, which is stated 

in the consolidated statement of financial position. 

 

Risk of impairment of financial assets 
Financial assets exposed to impairment risk include “accounts receivable and other debit balances”, 

“term deposits” and “banks balances and cash”. 

 

 

 



Specialties Group Holding Company K.S.C.P. and its subsidiaries 

State of Kuwait 

 

Notes to the Consolidated Financial Statements  

For the financial year ended 31 December 2025 
 

 

53 

32. CAPITAL MANAGEMENT AND FINANCIAL RISK (CONTINUED) 
 

Financial risk (Continued) 

 

Credit risk (Continued) 
 

Accounts receivable and other debit balances 

The Group adopts the simplified approach in accordance with IFRS 9 to measure ECLs through using 

provision for ECLs based on the period of ECLs for all accounts receivable. 
 

Accounts receivable are consolidated based on characterisations of the mutual credit risk and its 

maturity in order to measure the expected credit losses. Accordingly, the Group’s management believes 

that expected credit losses rates of accounts receivable represent a reasonable approximation of actual 

results of customer default in the subsequent periods. 

 

On this basis, the provision for impairment loss of accounts receivable as at 31 December 2025 and 31 

December 2024 has been determined as follows: 

 

31 December 2025: 

Ageing of receivables   Accounts receivable  

Percentage of the 

expected default  

Provision for 

impairment losses 

  KD    KD 
       
Less than 90 days   7,538,521   0.53%             40,303  

90 to 180 days   227,153   2.64%               5,998  

180 to 365 days   413,460   11.03%             45,615  

From 365 to 730 days   746,932   19.00%            141,950  

More than 730 days   5,148,213   52.81%         2,718,795  

   14,074,279            2,952,661  

 

31 December 2024: 

Ageing of receivables   Accounts receivable  

Percentage of the 

expected default  

Provision for 

impairment losses 

  KD    KD 
       
Less than 90 days   5,018,836   0.17%   8,309  

90 to 180 days   446,760   3.93%   17,558  

180 to 365 days   650,454   9.98%   64,932  

From 365 to 730 days   576,581   16.54%   95,352  

More than 730 days   5,351,291   45.08%   2,412,251  

   12,043,922      2,598,402  
 

Accounts receivable are written off when there is no reasonable expectation of recovery. Indicators 

include lack of a reasonable expectation of recovery, among other matters, such as the failure of the 

customer to subscribe to a payment plan with the Group and lack to make contractual payments for more 

than 730 days except for the contractual retentions. 
 

The Group continues to use both changes in delay period and likelihood of default as indicator for the 

significant increase in credit risk. Further, the Group has reviewed the used methodologies and 

assumptions. 
 

While other debit balances and due from related parties are also subject to the requirements of credit loss 

in IFRS 9, the impairment loss is insignificant. 
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32. CAPITAL MANAGEMENT AND FINANCIAL RISK (CONTINUED) 

 

Financial risk (Continued) 

 

Credit risk (Continued) 

 

Term deposits and banks balances and cash  

Term deposits and banks balances and cash are also subject to the requirements of credit losses in IFRS 

9. Cash is placed with high credit rating financial institutions. Therefore, the Group’s management 

believes that the impairment loss is insignificant. 

 

Credit risk exposure 

The carrying values for financial assets represent the maximum exposure to credit risks. The maximum 

net exposure to credit risk by class of assets at the reporting date is as follows: 

 

  2025  2024 

  KD  KD 
     

Accounts receivable and other debit balances (excluding 

advance payments to suppliers)  16,203,632  13,439,101 

Term deposits  2,100,000   2,500,000  

Banks balances   1,575,146  1,529,594 

  19,878,778  17,468,695 

 

Credit concentration risk 

Concentration arises when a number of counterparties are engaged in similar business activities, or 

activities in the same geographic region, or have similar economic features that would cause their ability 

to meet contractual obligations to be similarly affected by charge in economic, political or other 

conditions. Concentration indicates the relative sensitivity of the Group’s performance to developments 

affecting in particular industry or geographical location. 

 

Analysis of the Group’s financial assets that are exposed to credit risk by geographic segment is as 

follows: 

 2025  2024 

 KD  KD 

Geographical segment:    

State of Kuwait 19,757,134  17,203,678 

Middle East 121,644  265,017 

 19,878,778  17,468,695 

 

Liquidity risk 

 

Liquidity risk is the risk that the Group will encounter difficulty in raising funds to meet commitments 

associated with financial instruments.  

 

The risk is managed by the Group by ensuring that bank facilities are available and by monitoring on a 

regular basis that sufficient funds are available to meet future commitments.  

 

The following table summarises the maturities of the Group’s undiscounted financial liabilities as at 31 

December based on contractual payment dates and current market interest rates.  
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32. CAPITAL MANAGEMENT AND FINANCIAL RISK (CONTINUED) 

 

Financial risk (Continued) 

 

Liquidity risk (Continued) 

2025  

Less than 3 

months  

3 to 12 

months  

More than 

one year  Total 

  KD  KD  KD  KD 

         

Murabaha payable  3,847,000  1,308,000  -  5,155,000 

Accounts payable and other 

credit balances (excluding 

advance payments from 

customers)  2,960,539  963,557  450,522  4,374,618 

Lease liabilities  136,355  409,063  1,188,251  1,733,669 

  6,943,894  2,680,620  1,638,773  11,263,287 

 

2024  

Less than 3 

months  

3 to 12 

months  

More than 

one year  Total 

  KD  KD  KD  KD 

         

Murabaha payable  5,846,000  350,000  -  6,196,000 

Accounts payable and other 

credit balances (excluding 

advance payments from 

customers)  2,202,728  782,715  390,545  3,375,988 

Lease liabilities   75,839    227,502    4,274,656    4,577,997  

  8,124,567  1,360,217  4,665,201  14,149,985 

 

Market risk 
 

Market risk is the risk that changes in market prices, such as foreign currencies rates, interest rate and 

equity price will affect the Group’s income or the value of its holdings of financial instruments. The 

objective of market risk management is to manage and control market risk exposures within acceptable 

parameters, while optimising the return. 

 

The Group’s activities expose it primarily to the financial risks of changes in foreign currency exchange 

rate and equity price. 

 

(i) Foreign currency risk 

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will 

fluctuate because of changes in foreign currency exchange rates.  

 

The Group mainly operates in the Middle Eastern countries and is exposed to foreign currency rate risk 

arising from various foreign currency exposures, primarily with respect to USD, SAR, AED, Euro, 

OMR and EGP. The Group’s consolidated statement of financial position can be significantly affected 

due to fluctuations in foreign currency exchange rates. To mitigate the Group’s exposure to foreign 

currency risk, foreign currency cash flows are monitored.  

 

The Group’s significant net exposure to foreign currency risk arising from the monetary asset 

denominated in foreign currencies less monetary liabilities at the reporting date, and which are 

translated into Kuwaiti Dinar as per the closing rates are as follows: 
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32. CAPITAL MANAGEMENT AND FINANCIAL RISK (CONTINUED) 

Financial risk (Continued) 

 

Market risk (Continued) 

 

(i) Foreign currency risk (Continued) 

 

Currency  2025  2024 

 

 KD 

(Equivalent)  

KD 

(Equivalent) 

     

USD  323,758  34,089 

SAR   550,096  605,275 

AED   (7,720)  27,794 

Euro  (14,557)  22,724 

OMR   86,220  86,983 

EGP  1,223  1,223 

 

The following table demonstrates the sensitivity to a reasonably possible change in the foreign 

exchange rates used by the Group against the Kuwaiti Dinar. The effect of decrease in currency is 

expected to be equal and opposite to the effect of the increases shown below: 

 

Currency  2025  2024 

 

 KD 

(Equivalent)  

KD 

(Equivalent) 
     

USD  16,188  1,704 

SAR   27,505  30,264 

AED  (386)  1,390 

Euro  (728)  1,136 

OMR   4,311  4,349 

EGP  61  61 

 

Management believes that there is a limited risk of significant losses due to exchange rate fluctuations 

and consequently the Group does not hedge foreign currency risk exposure.  

 

(ii) Interest rate risk 

Interest rate risk is the risk that the value of a financial instrument will fluctuate due to changes in the 

market interest rate. The Group is not exposed to interest rate risk as the Group does not have any 

floating interest bearing assets and liabilities.  

 

(iii) Equity price risk 

Equity price risk arises from the changes in fair values of equity investments. The Group manages this 

risk through diversification of investments in terms of geographical distribution and industry 

concentration. At the reporting date, the Group is not subject to the equity price risk, as they do not have 

quoted investments. 
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33.    FAIR VALUE MEASUREMENT 
 

The fair value represents the price that would be received to sell an asset or paid to transfer a liability in 

an orderly transaction between market participants at the measurement date. In the opinion of the 

Group’s management, the carrying values of the financial assets and liabilities as at 31 December 2025 

and 2024 are not significantly different from their carrying value. 
 

The following table provides an analysis of financial and non-financial instruments that are measured 

subsequent to initial recognition at fair value, Grouped into Levels 1 to Level 3 based on the degree to 

which the fair value is observable: 
 

• Level 1: Inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that 

the Group can access at the measurement date. 
 

• Level 2: Inputs other than quoted prices included within level 1 that are observable for the asset or 

liability, either directly or indirectly (inputs relating to prices). 
 

• Level 3: Inputs are those derived from valuation techniques that include inputs for the asset or 

liability that are not based on observable market data (unobservable inputs). 

The level within which the financial and non-financial assets are classified is determined based on the 

lowest level of significant input to the fair value measurement. 
 

The assets measured at fair value in the consolidated statement of financial position are grouped into the 

fair value hierarchy as follows: 
 

2025  Level 2  Level 3  Total 
  KD  KD  KD 

Financial assets       

Financial assets at fair value through other 

comprehensive income 
 

101,591  2,574,325  2,675,916 

Financial assets at fair value through profit or loss  -  2,856,128  2,856,128 

Non-financial assets       

Investment property  8,200,000  -  8,200,000 
 

2024  Level 2  Level 3  Total 
  KD  KD  KD 

Financial assets       

Financial assets at fair value through other 

comprehensive income 
 

101,591  2,499,178  2,600,769 

Financial assets at fair value through profit or loss  -  2,872,668  2,872,668 

Non-financial assets       

Investment property  7,205,000  -  7,205,000 

 

Fair value recorded in the consolidated statement of financial position 

In accordance with the requirements of IFRS Accounting Standards, the Group presents certain 

information about financial instruments measured at fair value in the consolidated statement of financial 

position. 

 

The level within which financial assets and liabilities are classified is determined based on the lowest 

level of significant inputs which led to the measurement of the fair value.  
 

If one or more of the significant inputs is not based on observable market data, the instrument is 

included in level 3. Valuation of unquoted equity investments classified under level 3 is normally based 

on price to book value technique, dividend yield method and external valuations. 
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33. FAIR VALUE MEASUREMENT (CONTINUED) 
 

The fair value of financial assets and liabilities are categorised under level 3 below by using recognised 

valuation technique such as discounted cash flows. 
 

The table below gives information about how the fair values of the financial and non-financial assets are 

determined: 

Financial assets 

 Fair value 

As at 31 December 

 

Fair value 

level 

 Valuation 

techniques 

and key inputs 

 
Significant 

unobservable 

inputs 

 Relationship of 

unobservable 

inputs to fair value  2025 2024     

  KD KD         

Financial assets at 

fair value through 

other comprehensive 

income 

 

  

 

       

Foreign unquoted 

securities  

 

101,591 101,591 

 

Two  

Market 

comparative  Market price  

The higher the 

market price, the 

higher the fair value 

Local unquoted 

securities  

 

2,574,325 2,499,178  Three  

Discounted 

Cash Flow 

method 

(“DCF”)  

Discount rate 

and growth rate  

The higher the 

discount rate, the 

lower the fair value 

            

Financial assets at 

fair value through 

profit or loss 

 

  

 

       

Local unquoted 

securities 

 

2,856,128 2,872,668  Three  

Discounted 

Cash Flow 

method 

(“DCF”)  

Discount rate 

and growth rate  

The higher the 

discount rate, the 

lower the fair value 

            

Non-financial assets            

Investment property 

 

8,200,000 7,205,000  Two  

Market 

comparative  Market price  

The higher the 

market price, the 

higher the fair 

value 
 

Reconciliation of Level 3 fair value measurements of assets is as follows: 

 

 Financial assets at fair value 

through other 

comprehensinve income  

  KD 

2025   

1 January 2025  2,499,178 

Change in fair value  75,147 

31 December 2025  2,574,325 
 

 

 

 Financial assets at fair value 

through profit or loss 

  KD 

2025   

1 January 2025  2,872,668 

Unrealised loss  (16,540) 

31 December 2025  2,856,128 
 

 

 

 

 

 

 



Specialties Group Holding Company K.S.C.P. and its subsidiaries 

State of Kuwait 

 

Notes to the Consolidated Financial Statements  

For the financial year ended 31 December 2025 
 

 

59 

33. FAIR VALUE MEASUREMENT (CONTINUED) 
 

  Investment property 

  KD 

2025   

1 January 2025  7,205,000 

Additions  1,015,961 

Change in fair value   (20,961) 

31 December 2025  8,200,000 

 

 

 Financial assets at fair value 

through other 

comprehensinve income  

  KD 

2024   

1 January 2024  2,529,551 

Change in fair value  (30,373) 

31 December 2024  2,499,178 

 

 

 Financial assets at fair value 

through profit or loss 

  KD 

2024   

1 January 2024  2,795,820 

Unrealised gain  76,848 

31 December 2024  2,872,668 

 

  Investment property 

  KD 

2024   

1 January 2024  6,250,000 

Additions  77,985 

Change in fair value   877,015 

31 December 2024  7,205,000 

 

34. LEGAL CLAIMS 

The Group has legal claims represented in legal claims filed by the Group against third parties and by 

third parties against the Group. It is not possible to estimate the results that will arise from these legal 

claims until they are ruled by courts. In the opinion of the legal counsel and Group’s management, these 

claims will not have material adverse impact on the consolidated financial statements of the Group. 

Accordingly, the Group did not make any additional provisions for these lawsuits because there are 

enough provisions for them as at the date of the accompanying consolidated financial statements. 

 

 


