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Independent auditors’ report

To the shaccholders o
Syl Gtug Holdlng Company - KSC (Closed)

Report on the Consolidated Financial Statements

i pecis p Holding C

— Kuwai iy (Closed) and ts subsidi statement of

Tmancil postion a5 st 31 Deterber 2010, and. the consolidated ststement of income, statement of

comprehensive income, statement of changes in equity and statement of cash flows for the yeae then ended,
a icies and ol

onolidated Financial St

Mangement is sesponsbe for the prepuaion and fi presentaion of there consolidned fnancil
e b i Intetthonts Fnancl Reporig Sandads an for such nternl conto
management detecmines is necessary to enable the preparation of consolidated financial statements that are
e o mateeal missacrmnt, whather due t faud o ror.

Auditrs Responsibilty
Out roponsly 10 s i on thse cosldred Gl snents bl n ou auic e

ucted oue audit in o Auditing, require that we
wmply oy :thm.\ reqicmens and plan and prform the it 1 obin ressonable assurance sbout

wheth

A i ivolespeormin procdures o oo st dence shoue the amounts and disclosures i the
consoldated financial satements. The procedures selected depend on the auditor's jodgment, including the
o ens of dn sihe of matesal missmement of the consoldated fnsacialswcments, whethes due (©
fraud or ercor. In makmg those ssk assessments, the auditors conside internal control reevant to the entit’s
of the consolidated. in order to e
fhac e approprinte in the circumstances, but not for the purpose of cxpressing an
effectiveness of the entity's interal control. An audit also includes evaluating the rvopties ot
sccounting policies used and the reasonablencss of accountng csémates made by mansgement, 45 well a3
of

We believe that the audit evidence we have obiained i sufficient and appropriate to provide a basis for our
audit opinion.
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Opinion

I our opinion, the consolidated financial statements present fairly, in all material respects, the financial
position of Specialtes Group Holding Company and its subsidiasies 15 at 31 December 2010, and their
financial performance and cash flows for the year then ended in accordance with Intemational Financial
Reporting Standards.

Report on Other Legal and Regulatory Maters
In our opinion, proper books of account have been kept by the Company and the consolidated financial
statements, together with the contents of the report of the Company’s bosrd of diectors relating to these
consolidated financil statements, are in accordance therewith, We further report that we obuined all the
information and explanations that we required for the purpose of our audit and that the consolidated
financial statements incorporate all information that s requied by the Commercial Companies Law of 1960
and by the Company's atiles of ascociation, as amended, that an inventory was duly carried out and that, ©©

belief, no violations of ‘ompanies Law nor of the Company’s
acticles of association, as amended, have oceured during the year that might have had a material effect on
the business or financial position of the Company.

s

Abdullatif M. Al-Aiban (CPA) Faszia Mubasak Al-Hassawi
(Licence No, 94-A) (Licence No. 80-A)

of Grant Thornton — Al-Qatarmi, Al-Aiban & Patners of UHY-Fawzia Mubarak Al-Hassawi
Kuwait

29 March 2011



Specialties Group Holding Company - KSC (Closed) and Subsidiarie:
Kuwait

Consolidated statement of income

Yoaronded  Yearended
31 Dec. 31 Dec.
Notes 2010 2009
KD KO
jenue from sales and services. 8 18,11
Cost of sales and services (5 ohee8)
Gross profit 295249 1,6203%9
Profi(loss) from trading properties ° 321,669 (591.683)
Profit from bark savings account 62062
‘Share of resuls of associates 397,343
Realsed ganrom avaatl o ssleinesiment
income’ - 26,034
ncor (68,072) (13.600)
Rentalincome 11,791
ange gain 41663 £
Other income 83342 68,768
3812294 1588197
Expenses
Seling and distrbution expenses 3;771) (19,369
Genraladninstaiveandoier expanses (1852510)  (1,954.704)
Provion fordoubtl X (125,000)
inance cost 10 (127,069) (612,000)
mpamantof avaaefor saleinvestment - (683,100)
‘Advancement of Sciences (KFAS), Zakat, NLST and directors'
remunerat 1 1698944 (1,806,495)
Contrbution to KFAS (6.360) 2
Zakat (14474) :
National Labour Support Tax (NLST) (45,361) :
Directors remuneration 0,000) ,
Profitloss) for the year 1613052 (1,606,498)
Attributable to :
Oners ofthe parent company. 1393540 (1398840)
218,503 {s07.815)
1613052 (1806.485)
of the parent company 13 9.4 Fils ©3Fis

91037 form an
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Specialties Group Holding Company - KSC (Closed) and Subsidiaries 4
Kuwait
Ci of comp income
Yearonded  Yearended
T Dec. 31 Dec
20to 2008
3 )
Profit/(ioss) for the year 1,613,052 (1,806,485)
ar comprohansive ncome:
Avaiatic for sl esimente:
et change i fic vatve mer e
- Impaiment reniere t consofdated siatemet of ncome - G
s rom
Tota atver camprehensive ncome s ow
Tota comprehensie ncomelloss) o e yoar 70T (rerasen
o compraerse sttt o
‘Owners of the parer 1,496,456 (1,298,884)
Non-controlling mem!ls 209,718 (375,503)
1,706,174 (1,674,387)

The nots st out o pages 9 to 37 form am inegrl et ofthese consoldated financial sttemint,
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Specialties Group Holding Company - KSC (Closed) and Subsidiaries
Kuwait
lidatod - P
Ci of position
s 3ioec
Notes 2010 2008
) )
Rssots
Nonuront assets
ety srt and smer 1 s saoane
7 39007
.m,mmmm 21 :
Iniangiis i 32081
nvesiment s is Terea07
Avatabl for sao mvestments @ : e
Taomsm 7758208
Gument assats
oventaiss 18 e 1amgss
s et s oer st 1 cpsam  saseer
Do fom e 0 rsisas :
Trading proy 2 TaSTIE  rdseress
e i o steentf came Z g :
Csh and bk bl 2 enmom  1asa20
T s
Tt Bate0 10491075
Equity and liabilities
Equity
Share captal 2 15000000
Share premium E 17:500,000
oty resenve 2 St
Valuntry resenve 2 67,
Revaluaton oserve 2 o5
Fairvaue reserve 2 ]
Foren s arston s bl ssen 958
asury shares 25 (:\z: zm (61,040)
Retaine! samingsaccumuld osses) s e
Totalsquityatibutable to the ownrs o the parent Sz e
Nor-contoling intrest s ots:
Totalsauty s e
Liabittios
Non-current abiles
Provsion for end ofseniceindormiy wsr stews
i stes
Current abitios
. = - s
‘Acoounts ayable and otherlabiltes T rmsas  savoses
Tasszs serod0
ol abiiies 7941570 6387.06
Total equity and labilties [ H.211,810 40491015

e RSl Az AlSoqer
(Chairman and Masagiog Director

The notes w37,
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Specialties Group Holding Company - KSC (Closed) and Subsidiaries s
Kuwait
Consolidated statement of cash flows
Yoaronded  Yearended
3 o, 31 Dec.
Noos 010 2008
o o
OPERATING ACTIVITIES
munmw...,.,, tetnes (1808488
FRasiments fo
Bepracton and amor ssza13 4055
e opota of oy plant and ecpment 81
Shars o ol o asoc s deen
Reatised gain fom avatable for sale investment X ]
rance 127009 iz
Provion o end o i ndemnity e TodTs
mpaimmentof avalabe fo i Iesiment L i
)
Tros (o2
hangosinaporstng st nd it
o sosr 283t
oo ecaivableand aer assets wlsodes  corast
Due fom cairacing cusomers Y i
e fom it s 13001 aaots
Trci s @sicon
s a o valu trough sttement o income losdon 192600
ccouns payabl and ohe abilies soass  te0es
ncemotypad ) 50
saseTss (1681220
INVESTING AcTIVITIES
Putchase o propery, pant and equipment @z gezsm
Parcnase o M eits Y s
Froceads fom dieposalof propety, plan and equipment 5468 it
Acaiston o s | @16 (1500000)
Divdonterec 72000 ?
Procoads o vl fo sl st ? 159
wsan  res
Not cash used inivesting aciviies %850 (@850.158)
FINANGING
fvoosuryshar g2z @om)
Hovement n murabins payaties @000 (500000
Diidends paid Y (5000
Diidendspaid o nocontoling inerets (100000 50000
Finance costs i {izroen  Gizomw
Coptal nadueed by non-coiroling nterests e B
oot merests o feducion ofsussiciay's share
e20379)
Vot cash used In financing ctvtios e (691008
Nt docrease i cash and cash quivalents EoteTe  (11.394.119)
Foreign curency sl Gossn) 132008
Couhond caohecuialots ot begiving of e year rdasese 20716080
Gosh and cash oquivalents at end o the year 7 sasmos 1245420
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Specialties Group Holding Company - KSC (Closed) and Subsidiaries 9
Kuwait
Notes to the I fi ial stat

31 December 2010

1 Incorporation and activities

Speciltes Group Holding Company ~ KSC (Closed) ('the paeent company”) was initlly incorported a5 3

Kuvni limited libilty company on 1 October 1988 in accordance with the Commercil Companies Law in

Kuwait to carry out trading in consteuction materials, fire equipment, cleaning material and o cogage in
i d oth 1 dvites ("general tradi ivitia”),

Dusing 2006 the pasent company changed the legal form of the company from & Kuwitilimited lbilty
company to 2 Kuwsiti closed sharcholding company and alo changed its name from Alghanim Specialics
Company — WLL to Specilties Group Holding Company — KSC (Closed) and amended its articles of
association accordingly. According to the revised artices of association of the parent company, i objectives
ace as follows;

- Owning stocks and shares in Kunvaiti or non-Kuwati shazeholding companies and shases in Kuvid or
non-Kuwaii limited liablity companies and pacticipating in the establishment of, lending to and
managing of these companies and acting as a guarantor for these companics.

- Lending money to companics in which it owns 20% of more of the capitl of the borcowing company,
slong with acting as guarantor on behalf of these companics.

- Ouning industrial equities such ss patents, industial trade macks, royaltis, or any other related rights,
and franchising them ithin or outside

- Ouning real estate and moveable property to conduct it operations within the limits as stpulated by
a

.
- Employing excess funds avaiable with the company by investing them in investment portolios
managed by specialised companies.

Fusther duting 2006, upon completion of the change in the legal form of the parent company as meationed
above, the net assets of the parent company's "genera traing and contracting actvites” wese trans/erred a¢
their book values to a newly acquired wholly owned subsidiasy

The group comprises the parent company and its subsidiaries. Details of the subsidiaries are sct out in
Note 6.
‘The address of the parent company’s registered office is PO Box 23595, Safat 13096, State of Kuwait

ard of directors of the pazent company approved these consolidated financial statements for issue on
29 Mazch 2011 and are subject to the spproval of the general assembly of the shacholders.

2 Statement of compliance
These consolidated financial statements of the group have been prepared in accordance with International
e (IFRS) s issued by 8 d 1ASB)
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becialties Group Holding Company - KSC (Closed) and Subsidiaries 10
Kuwait

3 Adoption of new and revised standards

not expected to have 1

* IFRS 3 Business Combinations (Revised
* 1AS 27 Consolidated and Sepasate Financial Sttements (Revised 2008)
* 2009 Improvements to LFRSs

Sigaificant effects on cucrent, prior or future periods aising from the fist-time application of these new
respect of presentatio i

Adaption of IFRS 3 Business Combinations (Revised 2008)

The revised standard on business combinations introduced majoe changes to the accounting tequicements for

business combinations. It etains the major features of the purchase method of accounting, now seferred 5

a8 the acquisition method. The adoption of the revised standard did not have any effect on the measuremens

and recognition of the group's assets, abiliie, income and expenses,

A Financa (Revised 2008

The adoption of IFRS 3 required that the revised IAS 27 is adopted at the same time. IAS 27 introduced
changes to the accounting requirements for transactions ith non-controlling (formesy called ‘minoriy)
intezests and the loss of control of a subsidias. These changes ae spplied prospectivel.

Adaption of 2009 Improvements o IFRS (Ioued in April 2009)

The IASB issucd Inprovements or Inernational Finanial Reporting Standards 2009 to cestain standacds, Most of
these amendments became effective for annual periods beginning on or after 1 July 2009 or 1 January 2010
and have been adopted by the group that largey dlarfy the required accounting treatment whete previous
practce had varied some of which are substantive but have o resuled in any significant changes in the
group's accounting policics.

Standards, amendments and interpretations (o existing standards that are not yet effective and have

At the date of authorisation of these financial satements, certin new sundards, amendments and
interpretations 10 exsting sandards have been publshed but aze notyet effective, and have not been adopted
cacly by the group.

Management anticpates tha al o the relevant pronouncements il be adopted in the group's accounting
policies for the first period beginning after the effective date of the pronouncement. Information on new
standads, amendments and interprettions that are expected 1o be relevant to the group's francal
statements is provided below. Certain other new standrds and interpretations have been iswued but 1 not
expected to b 1 the group’s

Anal Improvements 2010 (fectioefrom 1 Juy 2010 and oter)

‘The IASB has issued Improvements to IFRS 2010 (2010 Improvements). Most of these smendments become
effective in annual periods beginning on o aftee 1 July 2010 or 1 January 2011. The 2010 Improvements
amend certain provsions of IFRS 3, lriy presentaion of the reconcilstion of each of the components of
other compreheasive income and clarify certain disclosure requircments for financial instruments, The
group’s preliminary assessments indicate that the 2010 Improvements will not have a material impact on the
group’s financial statements.
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Specialties Group Holding Company - KSC (Closed) and Subsidiaries
Kuwait

3 Adoption of new and revised standards (continued)

IFRS 9 Financial Instraments (et fiom 1 January 2013)

The ASB aims to seplace IAS 39 Financial Instruments: Recognition snd Measurement i its entcety. The
ceplacement standard (IFRS 9) s being ssued in phises. To date, the chapters desing with recogriton,
insifcation, measurement and derecognition of financial assets and fiabiles have been issued. These
Chapters ae effective for annual periods beginniog 1 Januacy 2013, Furher chaptes desling with impairment
methodology and hedge accounting are stil being developed.

Although calce applicaton of this standard is permited, the Technical Committce of the Ministry of
Commerce and Industry of Kuwait decided on 30 December 2009, to postpone this carly application tl
Further notice, due to the non-completion of the remaining stages of the standard.

1AS 24 Related Party Disclosurer

Tie amendments to the standasd revised the definiton of  related pazty. The adoption of this amendment is
el to have a i s consalldated

14S 32 Financial Instramens: Presentasion
The amendment to the standaed clacifies clssification sght issues in foreign cucrency. “The adoption of this
ment i ot cxpected to group’s consolidsted

IFRIC 19 Extingishing Financial Liilesvith Egeity Tnstruments

The lntecpretaton provides guidance on the accounting by the entity that ssues cquiy instzuments in order
1o settle, in full or i pact, a financial labiliy. The Interpretation s requized to be applied retrospectively.
H , gl idated financial

have
o the date of inital application of the interpretation.

4 Significant accounting policies
The sccounting polcies used in the preparation of the consolidated financil statements axc consstent with
those used in idated El 3

4 financial aeset

The . in the preparation of
out below.

Basis of preparation

The consolidated financial statements of the group are prepared under the historical cost convention s
mocified by the revalution of propexty, plant and equipment and intangible assts, measuzement t e valve
ofinvestments and investment propestics.

s the functional currency of the

“The financial statements have been preseated in Kuwaiti Dinars whic
pasent company.

Basis of consolidation

These consolidated financial statements incorporate the financial statements of the parent company for the
year ended 31 December 2010, and the financial statements of its subsidies peepared to that date using
consistent aceounting policis.

‘Subsidiasies ace those enterprises controlled by the group. Control exists when the group has the powier,
Gisetly o indisecty, to govern the financial and operating policies of an eaterprise 30 4 to obtan bencfits
from its activities.

The financial statements of subsidissies ae included in the consolidated financial statements from the date
that control i  effectively ceases.
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Specialties Group Holding Company - KSC (Closed) and Subsidiaries 12
Kuwait

a policies

Basis of consolidation (continued)

e fntncil saemens of the subsides ae conslidted o 8 neby lne basi by ading ogetes ke
items of assets, liabiltes, income and expenses. Inter company balances and transacions, including inter
oy oot 40 el oot s ooy s S o5 camlidtion. Adjustments see made for
non-uniform accouating polici

not held by the group and are
pmmud spaelyin the Consolicated statement m'mc-um: s wiin cqiy in the consolidtd stement

ey sing the puent entiy estension method, w\mby. the diffeence becueen the consideraion
and e shae o dwil

d the owners tothe i in the
catio of their respective sharcholding even if this results in the non-controlling inerest, having 2 deficit
balance.

Changes in the group's ownership intecests in subsidiaies that do not result in the group losing contzol over
the subsidissies are sccounted for as equity ransactions. The carying amounts of the group's nterests sad
the non-controllng interests are adjusted to reflect the changes in ther relave interests n the subsidiacies.
Any diffezence between the amouat by which the non-controllig interest are adjusted and the fai value of
the consideration paid or received is recogaised disecty in equity and attibuted to owners of the parent
company.

the group loses control of a subsidiary, the profit ot loss on disposal is calculated as the difference
between () the aggeegate of the fair value of the consideration received and the fir value of any retained
inrst and () the previous carying amount of m= assets ('m:\udmg goodul, s s of he
subsidiary and any
e o e saiday e coumed ot (. secnoiied 10 o consolated stement of income
transferred directly to retained earnings) in the same manner 25 would be required if the relevant assers o

when control s lot i regarded as the fiz value on iniial recogniton for subsequent accounting unde IAS
39 Financial Tnstrumeats: Recognition and Measurement or, when applicabl, the cost on initil recogaition
of an investment n an associate o jointly controlled entiy

Sisiness combianions 1nd good odwill

‘Business combinations are accounted for using the acquisition accounting method. This involves recognising
dcouiutie pocy (mcl\ldmg prviouy unecogieed iangible wset) md liabilites (including contingent
liabiliies 1nd i value.

Goodvil cqiced in  businss combioation s iy messred st cos beig he xces of the cost of an
acquisition group’s share cqe at the date of the
acqisition. i recognition, gw.mu s Emprcrcat ossc. Any ezt st
the date of acaquisition, of the geoup’s share in the acquizee’s it Lottt o
cost of the acquisition i recognised in the consolidated statement of income.

Soodwil is allocated to each of the group’s cish-generating wnits ot groups of cish generating units and is
tested annually for impairment. Goodwill impairment s determined by assessing the recoverable amount of
cash-generating unit, to which goodwill relates. The recoverable value is the value in use of the cash-
gencrating uait, which is the net present value of estimated future cash flows expected from such cish-
e it Fthe ecovebl oot of cash generating unit s less than the carrying mount of the

s allocated first o o the unit
i o the ed on the basis of h asset in the unit.
ised for goodwll i i
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4 .

policies

Business combinations and goodwill (continued)

Whese goodvil forms past of 2 cash-generating unit (group of cash generating wnic) and past of the

{peaions within that unit i disposed of, th goodwill ssociaed with the operation disposed of s inceded

e cyiog amount o the opertion when detemiing the guin o loss on dispora of the openins.
it disposed of in this circumstance s mcasured base o the relative values of he opeestion oporad

ofnd the portion of the cash generation unit retxined.

omen subsidiaies ace sold, the diffrence between the selling price and.the ne asscts plus cumultive
tansltion diff recognised in statement of income.

Revenue s recogaised t0 the extent that it s probable that the economic benefis will flow to the group and
the revenue can be relsbly measured. The following specific recognition criera must aee b g fofer.
revenue s recognised.

Revenue recogni

Contact revene and coss

Ohe group recognises contiact reveaue snd costs on the basis of the percentage of completion method,
Undec this method, contract revenue is matched with the contract costs incutmed iy reaching the stage of
completion, resling in the reporting of revenue, expenses nd profi which can be b e

Broportion of work completed. The group measures the stage of completon of each contact on the bas ot
the engineers’ reports.

When it is probable that totl contract costs will exceed totl contact sevenue, the expected loss is
recognized 15 an expense immediately,

e group preseats 1 an ssst,undet the heading “Due from conteacting customers”,the gross amount dc
from customes for contrsct work for all contacts i progress for which cons inure g recognized
profs Qess recopnized losses) exceed progess billngs. Progres billngs ok et paid by costomers e
retens ‘within “accounts receivabl X

Saleof o

aovene from taes of goods is recogised when thesignificant ks and rewards of ownesship of the goods
have ps evenue can b

Renderingofsemices

Revenme from rendesing of services s secogised when the outcome of the tansaction can be estmated
elisby, by reference o the stge of completon of the tansacion at the inancil positon dte.

Profitfom bank acounts

Peofit fcom bank savings account s recorded on time propostion basis

Rentalirame

Reanlincome adisng from investment properiesis accounted for on a straght line basis over the lease
texms,

Finance costs
fomanee costs ae clelted and secogised on 3 ime proportonate basistaking o account the peincpal
loan ing and th i

Taxation and Zakat

pForen company caleultes the National Labour Suppost Tax (NLST) in accordance with Law No. 19 of
7000 2nd the Ministe of Finance Resolutons No. 24 of 2006 st 23% of txable profic A per low,incors
bk S

d subsidiascs, cach dividends from listed ‘which are subject to NLST have been
deducted rom the profi for the yer.
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Specialties Group Holding Company - KSC (Closed) and Subsidiaries 14
Kuwait

4 polici

Taxation and Zakat (continued)

The puent compary ceets the conboion t Kirsait Foundaton foc the Advancement of Scieaces
(KFAS) at the Foundation'’s Board
e ssshnians ich st o s o it 46 o it Bow of Diceenr
cemuneration, tzansfer (o statutory reserve should be excluded from profit for the year when determining the
contributi

"% the Miniszy

sion to Zakat d
of Finance resolution No. 58/2007.
Property, plant, equipment and depreciation

Propety, plnt snd cquipment s sed at cost o revaiaion net of accumuted deprec
losses. The group d tand equipment on the smightline bass s e

estimated to deps

Iovestment propecics

1 ied at fi
e ot i deeemined based o vahation peformed by independent valuer at the end of each year using
Jaluation methods consstent with the market conditions at the zeporting dace, Gains o losses from change
in the fa i the interim

Investment properties are desecogised when cither they have been disposed of or when the investment
property is permanctly withdrawn v rom e aad no Fotue cconomic benefit i expected from s disposal.
The diffueace berweenthe net dipon procsds aod the carrying amount of the asset is secogaised in the

Intangible assets

Tottagble sss rpresen sght of e of led lssed from the govemmens and are sated at cevalued
amounts net of accumulated amortisation and impairment losses. Right of use of leased land is amortised.
oves the lease peciod.

Investment in associate

An sssociat is an ety oves which the group exens sgnificant influnce. Investments in associaes are
ccounted for under the d held exclusively for
cesale, it s accounted for as 4 non-curzent asset held for resale under IFRS 5.

ik equity method, s initially recognised d adjusted theceafrer for

ost-acquisition change in the geoup's share of e sasocircs ey, Goodrl rling fo 30 sssoct s
Incioded in the carring amount of the investment and is not smorised. The group recogaiss in
statement of income its share of the total recogised profit o loss of the associate from s e date tat
influence effectively commenced undl the date that it effectively ceases. Distributions received from the
associte reduce the camying amount of the iavestment. Adjgstments to the carying smouat may tlso be
ecessary for changes in the group's shaze in the associate arising from changes in the associate’s equity. The
roup's share of those changes s recognised dicecty in equiy.

Unselsed gins o trsnsacions with assosae are liminated to the extnt of the group's shar in the
esociae, Useesised Tosscssce lso liminated unless the transacton provides evidence of impaismen
asset tansferred.
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4 policies

Tavestment in associate (continued)
o cat of diffent epoting dae of st whic et st e monts fon dat f he

eveats that at dare
1t s of e gro's fnchl anment The ssoces secoting plicies confo 10 o
by the geoup for like transactions and events in similac circumstanc

Tavestments
Tavestments e classified into the following categores:
o Avallable for sale investments
* Tnvestments atfie value through statement of income.
The classification depends on the nature and purpose of the financial assets and is determined at the time of
initalrecogition.
Avilablefr sale investments
‘Available for sale investments are initally recogniscd at fac value plus transaction costs that aze directly
auibutable to the acquisition.
Aﬁu initial recogaition, available for sale investments aze remeasured at fie value except for investments in
el secunie tha o s v | ol ki it n e et and Whose e o e
reliably measured, which aze measured at

Ueiied i i b Labl o i il s econiseddicy
in equity in “fie valoe zeserve” account untl the determined

i Bt carm ek o Y prvionly o I wpsy ool 4 Soreolaeid
bttt g

Tnvestments a i sl throwgh satement of income
Gusstsionof investnt 1 fonchl ok B vl thoogh ncome st depeads on bow

d for tracing
but have readily available reliable faic values and the chzngcs T Bl e e eopoind s pat o bcoms
eaiencot in the massgement sccouns, ey are chasbed 1. desgaated st G miue theovgh incom
statement.

Investments at faie value through statement of income ae initially recogaised at far value, excluding
tansaction costs.

1. Bl g

e o n s Pt f gl or Teatied Bnancal ntesment Ut are oasaged togahe snd ey
there is evidence of a recent actual patiern of short tezm profit

2. Tnsstments dsignated a i sl through statemen of inome
Financial assets are designated at fair value through income statement if they are managed and their
P eval P ith documented

Aftes initial i i value through i faie value.

Gains o losses arising cither from the sale or changes in fair value of “investments at fait value through
statement of income” ace recognised in the consolidated statement of income.
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4 policies.

Tnventories

Inventorics are stated at the lower of cost and net realiable value, Cost includes al expenses directly
atibutable to the manufacturing process as well s suitable portions of related production overheads, based
on normal openting capaciy. Finsncing costs are not taken into_ considecaton. Cous of ootoacly
items azc assigned using weighted avcrage cost formula, Net s the estimated

business |

selling price in

Trade and other receivables
Trade receivables are stated at face value less impaicment losses o provision for any uncollectible amounts
An estimate for doubtful debs is made when collection of the full amountis no longes probable. Bad debts
are witten off when thece i no possibilty of recovery.

Teading properties

‘Trading propesties include purchase costs of unsold real estate and recorded at the lower of cost and net
cealizable value.

Fair values

financial markets, faie vl by "
quoted market bid prices at the close of business o the consolidated statement of financial position date.

investments where there is no quoted market price, & reasonable estimate of fic value i determined by
tsig vl shnigus Thegroup s 3 iy of methods and makes ssumptions thit s bsed on
ke conditions cxiig o cach consoldated sement o fnanchl posiden dte. Vilusion tchnies

Tnchds the wa of cornpable eceat s Ko Ecsacdons sy s bt viloson et
i e o o s o

Teade and setilement date accounting
Al “regulac way” purchases and sales of financial asses ace recognised on the trade date, e, the date that the
group commits to purchase or sell the asset. Regular way purchases ot sales are purchases or sales of
fnancial assets that require delvery of assets within the time frame generally established by regulation or
convention in the market place concern
Recognition and ition of financial ind liabilites
A financial asset o 4 financial liability s recognised when the group becomes 3 party to the contractul
gromisons o the nsrucor, A nencl e o whol o in ) 4 descoped s whn the rocp
has transfeseed substantially all the risk and rewards of ownership or when it has neither transfesred nor
over the asset or 3 pmpmn of the
ssset. A financiallsbliy is derecognised when the obligaton specifiedin the contract is discharged, cancelled
or expired

Impaiement of Gnancial assets
A

specific financial spaired. If such

ed i income. Tmpy is determined as follows:

(9 For asses carred at fui value, impairment s the difference between cost and fie value;
5 For s cumed at cot impalnen s he iffirsnce betwon ottt preent v of e cash
discounted at

Reveal of impimcot st scogaivd i pror e s recorded when ther s an inciaion h o
gaised for the
it oo P o g e ncat et gy Emep( o e of
sicment losses related to equity instzuments i ok b sale all other impaisment reversals
18 ogpiont 1 he smsobcuid vlgmton 8 income 0 the estent the careing value o the st dos not
xceed s amorse cos at he reverldte quity
ble f h
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a igni policies

Impairment of non-financial asscts
‘The group assesses at each reposing date whether there is an indication that an assct may be impaiced. I sny
such indication exists, of when anaual impairment testing for an asset is required, the group makes an
estmate of the asser’s recoverable amount. An assef’s recoverable amount s the higher of an asset’s or cash-
generating uaic’s fie value less costs o sell and its value in use and is determiaed for an individusl ssset,
unless the asset does not generate cash inflows that are largely independent of those from other assets or
8roups of assets and then its secoverable amouat is assessed 25 part of the cash-generating unit to which it
belongs.

asset (or cash. iog uni its ble the asset (or
ni) is considesed impaived and is witien down 10 is cecoverable amovat by recognising
impaisment los in the consolidated statement of income. In assessing value in use, the estimated furuse cash,
fows are discounted to theiz present value using  discount rate that reflects curcent macket assessments of
the time and the r ing uaio).

In determining faic value less costs to sell an appropriate valuation model is used. These calculations are
corroborated by available fac value indicators.

An assessment is made at each seporting date as to whethe there is any indication that previously recognised
impaisment losses may no longer exist or may have decreased. If such indication exists, the group makes an

recogaised. If that is the case, the asset i increased to

Treasury shares

eq they ited to cash dividends. The
issue of bonus shares increase the number of treasury shaces proportonately and reduces the average cost pex
shace without affecting the tofal cost of reasury shares.

Gains o losses resulting rom the sale of teeasury shaces aee recognised dicectly in equity under “Treasury
shases reserve”. Should the reserve fll short of any losses from the sale of treasury shares, the difference s
o i b his, should profits aise from sle of trasury shares
an amount is tansferred to reserves then retined caings equal to the loss previously charged to these
recouns.

Murabaha payables
Musabaha paable is the total amount due on mrabaha instalmeats 35 4 result of financing of construction
ntract and teadi with Murabaha payable is recorded at
the total amount due after adding the proportionate profit for the year. This profit is charged t the
lidated p o time span snd

Trade and other payables
Linbilties are recogaised for amounts to be paid in the futuse for goods and services received, whether or not
billed to the group.

Provisions
Pro the b igat
event and the costs o settle the obl both probable and able to

cesulting from a past

Provision for staff indemnity
The provision for stalf indemaity is calculated on the basis of the accumulated period of service for cach
employee n accordance with the Kuwait labous law foe the peivate sector and the company's bye Jaws.

Cash and cash cquivalents

For the purpose of the consolidated statement of cash flows, cash and cash equivalents consist of cash and
bank balan
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Foreign curcencies

T olidated fnancil statements ase presented in Kuvaiti Dinacs, which s the pasent company's
Totondt and presemtaion curency. Each enty in the geoup detemines s own functonal cursency and
frems included in the financial statements of each entity are measured using that functional currency.

Transactons and balancs
mesctions i fotegn cutzencies are initaly recorded in the functional currency rate of exchange ruling 2t
the date of the transaction.

Monetary sssets and libiiies denominated in foreign currncies are rensiaed at the funcional currncy
e change mlin 2t the financil porition date. Al differences are taken to gain/ loss on foregn
urency translation in the consoldated statement of income.

Non-moneiary items that ace measased in teems of historcl cos i a forign careency aze rnslated uing
e eaciange mtes e at the dates ofthe il transactions. Non-monetasy items measured a e value o
Torign cursency ae transated uing the exchange ate at th date when the e value vis determined. Ay
vodurl g, on the acqisicon of a foregn opecation snd any fir vlue adjustments 10 e AT
o of aoias and lisbities arsing on the acquisiion e treated as assets snd fiabilies of the foreign
‘operations and translated at closing rate.

Grosp companics

D epoing dat, the assts and lbilides of forcgn opentions ate ranslated [nto the pasent
Eorpanys presentation cotency (the Kuwais Dine)ae the rate of exchange sling at the financis pestion
s statements of income e trnslaied 3t the averge exchange rtes for the yea. Eacharge
e g on ansiaton ae sken dirct to forcign exchange tanshtion tserve itk cquity. On
Gkpouil of  foign operation,th defered comulative amount ecogaisedin iy eling 0 the pastiulas
foreign i din the c i

Contingencies
e s s no ecogrise i the consolidte satement of iancil posidon, but s discosed
eless e possbilty of an outflow of resouces embodying economic benefits i remote.

Contigent asses sz not recogised in the consolidated fnancil sements, but are discloed when a2
inflow of economi benefitsis probable.

s Critical accounting judgements and key sources of estimation
uncertainty

In the spplicaton of the group's accouniing poliies, which are descebed i note 4, management s required.

e dgeement, csdemates and sssumption sbout the carying amounts of tsets and labiies that 3¢

ot weadily apparent from othes sources. The estimtes and associated sssumptons are besed on historical

rperience and other factors that are considered 10 be relevant. Actal seults may differ from these

estimates.

The catimates and underlying assumptions aze reviewed on an ongoing basis. Revisions to accounting
e e vesogaised i the period n which the estimate i revised f the rvision afects only that period,
or in the period of the revision and future periods jon affects both d ol

Key sources of estimation uncertainty.

Tho 'key assumptions conceming the futuze and other key sousces of esimation unceringl o the
e oiated staument of nancial position dat, hat have 3 signficant ik of causing 8 material adjustment
ot casying amounts of assts an lsbilis within the nest nancial eae sce discussed below:
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§  Critical accounting judgements and key sources of estimation
uncertainty (continued)

Vabiaton of unguoted ety imestments

Valuation of unquoted equiy investments is normally based on one of the following:

* ceceat arm’s length macket transactions;

 curceat faie value of another instrument thatis substantialy the same; or

* othes vakuation models.

Critical judgement in applying accounting palicics

In the process of applying the group's accounting policies, management has made the following significsnt
judgements, apart from those involving estimations, which have the most significant effect in the amounts
recognised in the consoldated financial satements:

Clasifition of inesments

fan held for trading, a fae

value through statement of income, o avilable for sle.

The geoup classifies investments as trading If they ace acquized primacily for the purpose of making a short

term profit by the dealers.

Classificaion of investments s investment at faic value through income statement depends on how
Wty et cniied w hld G g

but have resdily svaiable relable fai values and the changes in fui values ace zeported 2 pat of income

statement in the management accounts, they are chssified 25 at fuir value through statement of income.

All other investments are classified as available for sal.

Impaiment of aviilable for sale imsestments

The group treats available for sale equity investments 25 impaired when there has been @ significant or

polonged decine in the i ol below s cos o whece ot obetive exdence of mpisnent et
The determination of what is “significant” or “prolonged” requires considerable judgment. The group

recognised an impairment loss of KD Nil for the year ended 31 December 2010 (2009: KD683,100).

Inpaiment of asacater

Aftex application of the equity method, the geoup determines whether it is necessay to recogise any
impairment loss on the group's investment in its sssociated companies, at each reporting date based on
existence of any objective evidence that the investmeat in the associate is impaiced. 1f this is the case the

group calculates the the associate
and e the amount in

Inpairment a[w{l

The group determines whether goodwill i impaired atleast on an annual basis. This requices an estimation of

the value in use of the cash-generating units to which the goodill is allocated. Estimating the value in use
s th group o ke sn izt of the expoctes e ch flrws o the g i and
lso to choost mate in order those cash flows.

Evtatenfinptmet il v
The group’ ‘pesiodicalyitems classified e o ssess whehes 3 proviion ox
iepiiiniet shon be Seooedid n the sitment of ficomt. Tn paricoi cansidonbie fodgrine
et 1 reioed I e i OFsncen aad Aclng of oos s S wh deecmcin the
level of provisions required. Such estimates are necessarily based on assumptions about several factors
involving varying degees of judgement and uncertinty.
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§  Critical accounting judgements and key sources of estimation
uncertainty (continued)

Evtntn it f s ﬁ;mmla.«:m el

have suffered impaicment n accord:
s ccoumtiog poliies which o o Toa s e peiment derermined
based on value-in-use method. This method uses estimated cash flow projections over the estimated useful

e of the sset discounced wing macker xes.

e group's management determines  he wseullvs and sehed deprecinion/amortienion
d:-p:e(llhon/:mumsiuon charge for the yer wil change significanly i seval it Gt G s
estimated useful ife of the asset.

Exstimasin ofcontract moense and csts

The group uses the pezcentage-of-compleion method in accounting for its construction contracs. Use of
this method equires the geoup to depend on estimated completion schedules, osts and values approved by
engincers

idiary companies
D:m]s ‘of subsidiary companies ace set out below:

Countryof  Percentage of
Company name incorporation __ownershi Principal activitos.
e 3106
ot

‘Alghanim Speciallies Company ~WLL  Kuvit 100% 100%  Trading in construction mterils and

o engage i buikling consiructon

‘2nd other genera rading actvies
Speclttes Rel stte Compary L. Kuval 99%  9%% Investment and real estate
‘Specialies Energy Company — Kuwait 0% 70%  Trading in petrol devices and

ind maintenance of ol

Specialies Aspec for General Trading  Kuwait 100% 100%  General trading and contracting
‘and Contraciing Company ~ WLL
pecialies Kumex for General Trading  Kuwait 100% 100%  General trading and contracting
niracting Company - WLL
Speciales Real Estate Company - WLL SaudiArabia  99%  75%  Real estate and contracting
Studi Spacilies Energy Company ~  SawdiAraba 7% 70%  Oil8 gas civiesand manierarce
‘and operation of
o and Spocilles Real Exse Oman 06 T0%  Redteoe scone
Company —
Speciles Factory o Bulding Qatar 8%  80%  Manufacturing cement and concrate
Chermicals — materials addives
Spocates Enoy Compary WL UAE T 70 Ofandgas acivies and
Specilies Gt Butdng Conpany SeudiArabia  80% - Wanutacurng and enstcton
(newiy estat
U Spscaiod bt Co ety SovdAs s0% - Real estate and contracting
established)

7 Goodwill
In the previous yea, the share capital of Specialies Real Estate Company — WLL, (Kuwai) was increased for
shich group concbured KDISIO000 The oo <onaoling nteret n that sobsidny did not subcribe
o the incress seing ot s the i st of the group Bom 75% to 9%, This
ranaction ed to recogniton o€ gaodwl of KD%0307.
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8 Revenue from sale and services
Year onded Year ended
31 Dec. 31 Dec.
2010 2009
KD KD
General rading 3670958
Contraciing division 833,347
Construction division 716,959
i and gas senvices acties 1710540
18,118,054 6931802
9 Profiti(loss) from trading properties
Year ended Year ended
31 Dec. 31 Dec.
2010 2009
Ko Ko
Gain on sale 439,750 s
Provision fo deciin in value (418,081) (591,663)
321,669 (591.663)

10  Finance costs

Finance costs clate to due to banks and Murabsha payables. All these financil labiites are stated at
amortised cost.

11 Profit/(loss) for the year
‘Profit/(oss) for the year is stated afiet chargings

Year ended Year ended.
31 Dec. 31 Dec
2010 2008
KD KD
Staff costs (Note 112) 1138427 1,081,757
Att) 353413 885
& Stff costs for the year have been allocated s followis:
Year ended Year ended
31 Dec. 31 Dec.
KD )
Cost of sales and services 165419 166877
neral, administation and other expenses 973,008 914380
1138427 1,081,757
b, Depreciation and amortisation for the year have been allocated as follows:
Yearended
31 Dec.
2008
KD

Costof sales and senvices 87,834 62668
General, admiristration and other expenses 265,578 262188
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12 Net loss on financial assets
Net loss on financial assets, analysed by category, s as follows:

Yoaranded Year ended
Dec. 31 Dec.
e 009
Ko )
Gash and bank balances 62062 297,068
Trade recelvables (120,000) (125,000
Investments at faif value through statement of income (68,072) (87.566)
Avallable for sale investments - (78,656
(126,010) (694,154)

13 Basic and diluted earnings/(loss) per share attributable to the owners,
of the parent company

» lated profit/(oss)
to the the p by the e of shares outstanding during the
year as follows:
Yearended Year ended
31 Dec. 31 Dec.
Profiioss) for the year atirbutable o the owners o the parent (<D) 1,393,549 (1.358.840)
148,875,562 149,848.4%

Eamings/(oss) per share s.4Fis (©3) Fis
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15 Intangible assets

Rightof use
ofleased Sealant lino 31 pe. 31 Dec.

land exponses

KD KD K KD
Cost or valuation
At January 3850533 10,949 3,861,482 1614907

ions - 2 - 1946575

‘At31 Docember 3,550,533 10949 3,561,482 3861482
Amortisation
A1 January 300072 10949 311,021 150267
Charge for the year 188,134 - 188,134 161634
At31 December 489,105 10949 500,055 atte2t
Not book value at 31 December 3,081,427 - 3,061,427 3249561

Right of use of lands represent the value of the sight to use the lease hold land from the goverment and
these are amortized over 20 yeass. On 30 September 2005, the rights of use of the lease hold land from the
government were revalued by an independent evaluator which resulted in . revaluation surplus of
KD841,083.

16  Investment in associates
Details of investment in associates ace as follows:

GCountey of
Incorporation Purpose.

KuwaitInternational Advanced Indusires Co. ~ Kuvait e G e
KSCC industial
AlBaida Gulf Real Estate Co.~WLL SaudiArabia 0% - Rt esote and constrction
Developmen: Gulf Real Estate Co.~WLL  SaudiArbia  50% - Realestate and construction
T the year s as ollows:

31 Dec. 31Dec.

2010 2009
KD

Balance ot beginning of the year 1,576,807 =
Additions during the year 3850,136 1500000
Share of results 397,343 76,807
Dividend received (75,000) ¢

5,749,286 1576807

During the year, the group invested an amount of KD3,831,504 to contribute towards  50% interest in Al
Baida Gulf Real Estate Co. — WLL. The associate is engaged in real estate and construetion. At the time of
acqisiton. during the year this investment was uumlly accounted for as an investment in subsidinsy.
However, was available and the remaining investors
this has now been classifed 2 an investment in associae since the group only exexises sgnificant nfluence.
Thee was no impact on the profi for the year.

“The group invested an amount of KD18,632 to contribute towards 2 50% interest in Development Gulf Real
Estate Co. - WLL. The sssociate is engaged in real estate and construction.

= Kuwait 1 Advanced Industs o KD571,349.
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16 Investment in associates (continued)

Share of asscites’ asses and kabilies:

31 Dec. 31 Dec.
2010 2000
() KD
Assets 6,002,105 1,845453
Uiabilties (824,168) (834.797)
5,177,937 101065
Share of asociates” rever and profis:
31 Des. 31 Dec.
2010 2008
Ko 3
Revenve 1778638 1038385
Profit 397,343 76,807
17 Available for sale investments
31Dec. 31 Dec
2010 2008
KD 0
Loca quoted equiy seculles 1520898 1,087,100
Real estte fund 19,389 19359
1540258 1116450

The fu values of the local quoted equity securities have been determined by refecence to their quoted bid
prices at the reporting date.

The real estate fund sepresents an investment in 2 foreign fand which is stated at cost since its far value
cannot be reliably measured.

The group recogaised impairmeat loss of KD Nil (2009: KDG83,100) i espet of certain avallble for sale
investments.

18 Inventories

31 Dec. 31 Dec.
2010 2009
KD KD

Construction materials 784628 859935
Raw and packing materials 770,366 753,808
Fire and saety equipment. 840 840

555,834 1414583
Provision for slow moving inventories (65,875) (55.158)
1,489,959 1350.385
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19 Accounts receivable and other assets

31 Dec. 31 Dec
2010 2009
KD D
Financial assets.
wables 4520809 1585,150
Retentions 539,547 1,163,696
Provision for doubtful debls (501,651) @815
4758,505 2337198
Staffreceivables. 101 840
4758,606 2337838

Non-financial assets
Advance to supplers 391,234 1073,
Prepaid expenses and other assets 709,538 92!

029
953
5,059,378 436817

‘The carrying values of the financial assets included sbove approimate their far values and all of these are
due within one year.

Trade receivables are nom-interest bearing and generally on 30 - 90 days terms.

Asat 31 December, of ivables s as follows;
31 Dec. 31Dec.
2010 2008
) KD
Less than 3 months 3915054 860238
Past due but ot impaired
~3-8 months 110825 95754
over 6 months 528729 1408506
impaired
~over 6 months 705,748 353,48
ivables 5,260,156 2718848
20 Due from related party
31 Dec. 31 Des.
2010 2009
) KD
Due from:
Equipment Halding Company - KSC (Glosed) 1315291 1328292
1318291 1328252
21 Trading properties
1 Dec. 31 Dec.
2010 2008
KD KD
Propertes in Oman 74,121 =
Properies in UAE 7783642 9991403
roperties in Kt - 3670250
= 7857763 13,661,653
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21 Trading properties (continued)
The movementin trading propertesis s follows:

31 Dec. 31 Dec.

2010 2009

KD K
Balance at beginning of the year 13,661,653 10814758
Additions during the year 20421 3438558
Sale during the year (3,350,250) :
Provision for deciine (118,081) (501,683)
Transer o nvestment property (2,359,380) :

7.857,763 13,661,653

As of 31 December 2010, trading properties smounting to KD2359980 were transferred to investment

propertes a the group has changed the use for these propertis evidenced by rental operations.

22 ue through of income
31 Dec. 31Dec.
2010 2009
K )

Held for trading:

Local investment portolo 126,808 -

quoted equity securles 64,000 86,400

150808 86,400

23 Share capital and share premium

Authorised Issued and fully paid
Fbec.  srDec 31 Dec. ec.
2010 2000 2010 2000
KD L) KD KD
Shares of KDO.100 each 15000000 15000000 15000000 15000000
Share premium is not avaiable for distribution.
24 Reserves
exchange
Statory  Voluntary Rovalustion Falrvalve  tansiation  Total
KD ) Ko ) KD [
Balancoat 31 December 2009 528882 557480 408,830 - eess 1592967
Net change in far value of
avalablo for sale investments 3 - - 2mse2 - zemse
Forelgn exchange diflerences - - - - (195858)  (195855)
Transfor reated to depreciation
charge to retained carmings - - @A) - - @sats)
“Transfer fiom retaind eamings 63599 63,599 - - 127,198

Balance at 31 Decembor 2010 592481 621,089 331224 208,862 (95,699) 1,797,657
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24 Reserves (continued)
Foreign
exchange
Swtory  Vountary Revaluation Fairvalue transiation  Total
wsene e | reseve  msove  reseve
KD K ) KD ) KD
Balance at 31 December 2008 528,882  S574%0 508299 - - tseas7t
Net in far valuo of
avallable for sal investments - - - Est00) - (e83.100)

Impairment in available for sale
Investmens transferred fo
statement o income - - - 683100 - 683100

Forelgn exchang diferences - - 0096 9995
Transfer relted to depreciation

charge to retained earmings. - - (101850) - - (101880
Balance at 31 Decomber 2000 620,082 557490 406630 T o095 1592967

Statutory reserve

‘As required by the Commercial Companies Law and the parent compaay's artcles of association, 10% of the
profit for the yeas before KFAS, Zakat, NLST and ditectors’ remuncration is transferred to the stawtory
feserve unil the balance reaches 50% of the company's issued and paid-up capital. No transfer s required in
2 year when losses aze made. Distribution of the statutory reserve i limited to the amount requiced t0 eaable
the payment of a dividend of 5% of paid-up share capita to be made in years when retsined caznings axc 0ot
sufficient for the distribution of a dividend of that amount.

Voluntary reserve

In accordance with the parent company's aticles of association,  certain percentage of the parent company’s
‘profit before KFAS, Zakat, NLST and dicectors’ semuneration is to be transferred to the voluntary resecve at
the discretion of i bl

Revaluation reserve.

This has arisen due to revaluation of property, plant snd equipment.
Fair value reserve

This has asisen on

Foreign exchange translation reserve
has asisen on consolidation of foeeign subsidiaries of the group.

25  Treasury shares

31 Dec.
2010
KD
Number of shares (number) 1,400,000
Percentage of ssued shares (%) 04
Gost of treasury shares (KD) 323,281
Market value (KD) 319,200

26 Murabaha payables
Murabaha payables represent the value of commodiies and trading properties purchased on & deferred
payment basis. Murabaha payables matuced during the yeae.
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27 Accounts payable and other liabilities

31 Dec. 310ec.
2010 2009
KD
Financial ailios
Trade payabl 259,915 234,380
Retentions - Due to'sub contractors 101,965 5,461
Notes payable 3 141,024
ivances received from customers 6419832 1232050
6808,253 1702904
Non - Financlal liablities
Provisions and other payables 637,010 767,55
7,445,263 2470450
28 Cash and cash equivalents
31 Dec. 31 Dec.
2010 2009
KD
Bank savings account 1508712 9120830
Cash and bank balances 7123372 3333430
Cash and cash equivalents in statement of cash flows. 9,230,084 12,454,260

29 Proposed dividend

Subject to the requisie consent of e directors
propote for theyeat ended 31 December. 2010 cash dividend of 7 Fi per ey paid up o capital be
distributed to the shareholders of zecord a5 of the date of the general assembly.

The shareholders’ annual general assembly held on 19 May 2010 approved the consolidated financial
statements for the year ended at 31 December 2009, The general assembly also approved the directors”
proposal not to distribute any dividend for the year then ended.

30  Related party transactions

Related partes represent, major sharcholders, directors and key management personnel of the group, and
‘companies of which they are principal owners or ove which they are able to exercise significant influence of
joint control. Pricing policies and terms of these transactions are approved by the group’s management.

Detis of significant reated pacty transactions and balances aze s follows:

31 Dec. 31 Dec.
2010 2008
KD KD
Transactions wit
Pochassof i operin (o v - 1100000
Consolidated statement of financial position
Due from related party (Note 20) 1315291 1328202
Gonsalidatod ssemant o incoma
Profit fom saving account (major shareholder) 62062 207,088
Finance charges (major shareholder) (118,134 (599319)

Key management compensation
‘Salares and other short term benefis 17,39 137,400
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31 Segmental information
The group’s reportable segments under IFRS 8 aze s follows:

Goneral trading,

contracting and oi

activies  Realestate  Total
KD KD K

31 December 2010
Segment revenue 4916409 13,201,645 3750000 21,908,054
Segment resus 450,737 1004225 (s4a26) 1,400,537
Unallocated ncome 414,080
Unallocated expenses (201,565)
Profit for the year 1613052
Tota assets 25,476,681 212732 17522397 43211810
Total liablties (7.841.418) (s51) B CIK)

17,635,262 212,181 _17,522397 36,269,840
31 Deembor 2009
‘Segment operating revenue 5221262 1710540 - egsgo
‘Segment results 306759 (107850 _(14%0232) (1.291327)
Unallocated income 411,839
Unallocated expenses (626.967)
Loss for the year 1.806.485)
Tota assets 23,39825 804839 16109922 40491015
Total ablties (155855 (1229181) (2250 _(6.367.086)

18240599 (G34342) 16,197,672 34,103,629
32 Biskmanagement objeciives sod poljcies

's principal financil labilites comprise murabaha and accovats payable. The main purpe
it lsiis s t i inance fo group operaons. The group has raions inancial et such s
kb

‘The group’s activites expose i to variey of financial risks: masket risk (including currency risk, interest rate
sisk and price risk), credit risk and liquidity risk.

e e iy i of st A oy panalble 10 e it il s g fox
mnmgemcm of ris

The group does not use derivative financial instruments.

The sisks to which the group i below.
321 Marketdisk
P Forcign cureency

Foreign currency risk is the isk that the fae value ot future cash flows of a financial instrument wil fuceuate
due to changes in foreign exchange rates.
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32 Risk ives and policies

321 Marketrisk (continued)

) Foreign currency tisk (continued)

The group il opeaes nthe MiddeBasten countiesand USA and i exposed 1 oy cuency sk
aising from various foreign curency exposutes, pimrly with respect to US Dollar, UAE. Disham, Omani
R Sl Riye s ko The gl cossobted saien of husel poisn can be sgnandy
affected by the movementin these curzencies. To mitigate the group’s exposure to forcign currency risk, non-
Kuwiti Dina cash flows are monitored.

The groups sgrifcant ot expone (0 fosgn commcy denominaed monerasy s s monry

liabilites at , translated into K at the closing
eates are as follows:
31 Dec. 31 Dec.
2010
Equivalent Equivalent
KD K
Dolar as0n
 Ditham
Omani Riyal 510 m
‘SaudiRiyal
Euro swrem

Based on the average market voladity in exchange rates in the previous twelve months, the parent company's
management estimates that a reasonable possible change in the above exchange rate would be 5%. There
bave been no changes during the year in the methods and assumptions used in preparing the sensitviry
analysis.

If the Kuwaiti Dinar had strengthencd/weakened against the cusrencies_sssuming the sbove
sensitvity (5%),then this would have the followiog impact on the oo ot e, Thers I 20 mpit
the group’s equiy.

Profi forthe year
3 Dec. 31 Gec.
2000

KD
US Dollar 23075
UAE Ditham 3,600
Omani Rival 22551
Saudi Riyal £5745
193,839

Bepalit 0 fough xchiogs i viy dig Wy dependiog o e vl 4 sy of the
transactions. Nonetheless,
foreign curcency tisk.

b Profitcate risk

rofit ate risk ases rom the possbilty that changes in profitrate willafect faure proftability or the fir
values of financial instruments. The group is exposed (o profit rate sisk with respect o bank saving and
mucabaha payable. An incresse or deceease by 1% (200%: 1%) in the effective profit rate would result in
inczease of profi for the year by KDD15,067 (2009: KID56,208) and deceease by KID15,067 (2009: KDS6,208),
respectively.

©  Pricerisk

The goup is exposed o sqity pice sk with sespet t0 i sty investmets. Eqily nvsiens are
classifed ith
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32 Risk and policies i
321 Market risk (continued)

©  Price isk (continued)
00, mansge s pice isk ating fiom investments i equiy secustes, the group divessifies it porfolio
Diversif the portfolio s done i ith the limits set b the group.

The seasidviy analyses below have been determined based on the exposure o equiy prce risks at the
xeporing date. Theee have been no changes during the year in the methods and sssumptions weed
preparing the sensitvity aaalysi,

AT ety prices bad been 10% (2009 10%) highes/lowes,the effec on the proficfor the year and equiy
would have been s follows:

P for the year Equiy
3 De. 310ec. 31 Doc. 31 0ec.
2010 2009

2010 2008
KD D KD (o)
Available for sals nvestments - S E1540%8 a1
Invesiments at fai value through statement of
i 19,081 £8,640 - .

322 Creditrisk

Crodit ki the sk that one pasty 10 % Gnancil instroment will il to discharge an obligation aad cause the

othes pacty o incur a financallos. The group's crei policy snd exposure to &redit ik s oo gn e

gngoing basis, The group secks to avoid undue concentatons of risks with individuels or groups of customen
business through actviies.

The group's xposure o creditsisk is limited to the crying amounts of financil asets recogrised at the
lidated date, ized below:

31 Dec. 31 Dec
2010 2009
) KD
Accounts receivable and other assets (Note 19) 4758606 2337835
Due from related paries 1315291 1328292
Bank balances 12375, 167

204

group continuously monitors defauls of customers aad oxher counterpartie, dentified either indvidually
01 by group, and incorporates his information into it credic s conteols. Where avaible at rensonable o,

/o repors. d i ained and used. The group’s
policy s to deal only with creditworthy counterpartes. The group's management considers that sl the aierpe
Enancal ssets that ae ncither past due nos impaied fo exch o th reportiag dates under eview sc of gond,
credit qualityother thaa those disclosed in note 19,

None of the group's financial red by colk

The credit s for bank balances is considered negligibl, since the counterparties are financil nsttution with
innote 323
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32 Risk and policies

323 Concenteation of assets
The distrbuton of financialsssets by geographic region for 2010 and 2000 is as follows:

Outsid
Kuvait Kt Toul
(3 KD kD
AL31 December 2010
st o ssle nvosments 1520899 19,359 1,540,258
Accounts nd e assets (ot 16) 1,579,186 3479420 4758506
from rel 1,315,291 - 1315281
\nvenmunls o et rough ttemnt of
190,808 : 180,808
Cash andbark btancs 8523337 706,747 9230084
13,129,521 3,905,526 17,035,047
At31 December 2008
Available for sale investment 1,097,100 19350 1116450
Aocountsrecavable and s asses (ot 16) 2337835 - 2.337,83:
Dus o rltedparies 1328262 - bt

Investments at air value through statement of -
come 86,400 26400
ot and bark alonces 11,008,951 1445300 12,454,260
16858578 1,464,868 17.323246
324 Liquidity risk
Hquidity sisk i the rsk that the group will be unable to meet s liiltes when they fall due. To limie this

ik, management has jrunged diversfed funding sources, manages sssets with liuidiy in mind, and
monitors liquidity on a daily basis

The table below summaries the maturity profile o thegroups abilies. The maturiies of bilies have been
ined on the basis of the remaining period from the consoldated stutement of financial posiion dte v
the contractual matusity date.

1.5
1year years Total
D D K
31 December 2010
LIABILITIES
Provision for end of senvice: - 496,707 498,707
Recounts payabis and it ey ok 27) 6,808,253 - sa082s3
6808253 496,707 7,304,960

31 December 2009

LABILITIES
Murabaha payables 3500000 .
Provision for end of service indemi = 416626 ue m
s payatie and othr Tabites (Note 27) 1702,904 =

5202904 416626 50195
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32 Risk i and policies
324 Liquidity risk (continued)
The profile of inancial iabliies based on undi d cash flows are 2s follows:
1.5
4 year years Total
D KD K
31 December 2010
Financial labil
wision for end of - 498,707 496,707
poyable and lnr abiis hote 27) 6:808,253 -+ 6808253
6,808,253 496,707 7304960
31 December 2009
Financial iabilities
lurabaha payables 3634896 - assee
Provision fo end of services in - wosm  viee
s payable and o bhes ot 27) 1,702,904 - 2.904
5337.800 416625 5754426

33 Summary of ﬂmm:i:l assets and Ii

lities by category

Th € the group's finaacial i ated statement of
inancis posion may lso b cxegorzed s folloms:
31 Dec. 2010 31 Dec. 2009
Carrying Fair Carrying Fair
amount valuo amount value
K KD KD KD
Available for sal investment 18,350 1520899 1,097,100
s roceiabl and s asses 4758506 5
Due from rel 1315291 - s
Invesimentsa a vloe trough
statement of ncome. B 190,808 - 85,400
(Cash and bank balances 9,230,084 - 12454280 -

15323340 1711707 16130746 1163500
— oW ATHI07 16139746 1183500

Murabaha payables

- - 3500000 B
payable and other fiabities 6808253 - 1,702,904 -
6,808,253 B 5202904

—_— P - e
Financial instruments measured at faie
e lollowing tble presen Anancil asesand isiiies messuce st e vale i the sccement of financial
Poiion a acocdencewith he Ea s el hy.
This hiesacchy groups financial assrs and libiles into three levels based on the significance of inputs used
n measuting the fue value of the financial sssts and labilies. The faie value hicrizchy b the folowing
levels:
- Level 1: quoted prices (unadjusted) for ideatical licies;
= Level 2: inputs other than quoted prices included within Level 1 that ace observable for the ssset
or labilty, eithes directly ie. s prices) orindirectly (ic. decived from prices); and

= Level 3: inputs for the asset or labiliy that are not based on observable market data
(snobservable inpus). .
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33 Summary of financial assets and liabilities by category (continued)

Financial insruments measured a fie value continued)
el within which the fnancial asset o labilty is classifid is determined based on the lowest level of
St o e et

The financial asses and lablities measued at fie vlue in the statement of financal position are grouped
into the far value hieraechy as follows

31December 2010
Note  Lovel 1 Lovel 2 Lovel s Total
KD KD KD KD
mesinonta ta value though satement
ot sy sy a 54,000 s = 64,000
Local investments portiio’ a 126,808 - - 126,808
Available for sale invostme
Local quoted equity securty a 1520899 - - 1520899
711,707 P - i
31 December 2009
Nt Lovel 1 Lovel 3 Total
KD KD KD
Investment at air value through statement
Localqueted equity securty a 8400 - - 86,400
sl o salo Imsiments
3 1007100 . - 1067100
1,183,500 2 1,183,500

Measurement at fair value
“The methods and valuation frbeicc e purpose of ing a
t0 the previous reporting peri

) Quoted securities
Al the listed equity securites are publicly traded in stock exchanges. i vlues have been detemined by
refezence to their quoted bid prices at the reporting da

34 Capital management objectives
“The group's capital management objectives ae to casuee the group's abily fo continue 25 2 going concera
it through i i the

The capiel of the grovp conssts of ol eqiy. The group manages the il s o s
adjustments

order 1 maintsn o adjust the apial Suctore, the geoup 1y At s Smonnt o S e 13
sharcholders, retum capital to shazeholders or issue new sharcs.

The group moaitors s capital by way of return on equity. This is caleuiated by reference to profit/loss) for
the year divided by total equity as follows:

31 Dec. 31 Dec.
2010 2008
KD KD
Profoss) o the yeor 1,613,052 (1,806,485)
otal equity 35,269,840 34,103.929
Returijons on ety 8% 3%
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Contingent liabilities
At the financial position date the group had contingent libiltes in respect of outstanding bank guarantees
amounting to KD16,742,19 (2009 : KD9,570,419),
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